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FOREWORD 


With the outbreak of war in Korea, the role of Spain as a possible base 
of operations against Russia seems to have lost some of its appeal to the 
U.S, «armed Forces. Spain's internal condition is brighter in that crops 
promise to be good, but the external financial position of Spain seems to 

nve weakened, Meanwhile, despite difficulties in the fishing industry, 


Portugual*s economy continues to improve, 


' President Miguel Alemdin of Mexico has won a surprising degree of popular 
support, and there is talk.of electing him for a second term, despite the 
constitutional impediment, Excellent though Aleman‘s administration may be, 
Mexicans should not forget that in the past the disregard of the proviso 
against reelection has always signalled the beginning of trouble, 


While reliable sources confirm the presence of concentrations of Commu- 
nists in Central America and especially in Guatemala, the Korea crisis has 
evoked sudden manifestations of solidarity between that country and the 
United States, The long-standing tension has been relieved to the apparent 
satisfaction of both governments, Assistant Secretary Miller has achieved 
the rather remarkable feat of coming to terms with the disparate governments 
of both Guatemala and Argentina, The new constitution of El Salvador contains 

| a fantastic assertion of sovereignt; over a zone of coastal waters not three 

| iiles but 200 miles wide, and Great Britain has rightly refused to recognize 
this claim, It is precisely such manifestations of megalomania which occa- 
sionally make Central American countries look ridiculous in the eyes of the 
world, Since most Hispanic countries make inflated claims of jurisdiction 
Over coastal waters, it is imperative that the Hague Court or some other U,N, 
organ make a ruling which would be universally binding. In Nicaragua, it is 
not surprising to note that Somoza plans to continue in office, In Costa 
Rica, the episode of the theft of the Virgin of Los Angeles seems to have 
been finally closed, In Panama, President Arnulfo Arias has forgotten, 
temporarily at least, his ancient Yankeephobia, and is now collaborating 
happily in the anti-Communist campaign, 


The Cuban elections have weakened the position of President Carlos Prio 
Socarras and made possible an eventual schigm in the Auténtico party, The. 
new military triumvirate in Haiti is consolidating its power, lxiles from the 
Dominican Republic continue to circulate stories of violent deaths at the 
hands of the government police, but it is hard to verify these reports, A 
serious accident on a non=scheduled flight between Puerto Rico and the main- 
land has stressed the need for closer control by the Civil Aeronautics Board 
of the air services between San Juan and the United States, 


The military junta in Venezuela is proving ever more conciliatory in 
national and international affairs, Despite the existence of a so-called 
‘Free Republic of Colombia,‘' the Conservative dictatorship of Colombia is 
apparently strengthening its hold over that country, In Ecuador, elections 
have weakened the position of the democratic government of President Galo 


Plaza, 


In the recent Peruvian elections, the name of General Montagne was struck 
from the ballots, supposedly for technical reasons, and General Odria, thus 
left without an opponent, won a rather unconvincing victory. A revolution 
broke out in Arequipa, the second city in Peru, and the focus of most revolu- 
tionary movements, An independent government was set up by Montagne elementSg @ 


but it was suppressed by Odria forces, and the Apristas and Communists were 
officially but wrongly blamed for the revolt, The acute economic situation 
of Bolivia has brought about another cabinet crisis, In Chile, the Gonzdlez 
Videla government has survived, but it must feel very lonely in view of the 
noisy repprochement between the United States and Jrgentina, 


This rapprochement has culminated in a well-publicized offer to send 
Argentine troops to Korea in support of the United States, Argentina, 
verbally at least, has thus replaced Brazil, which traditionally has been 
the first country to rush to the aid of the United States in the event of 
armed conflict, This represents a sharp change in the power relationships 
between the American Republics, and may seem to be the crowning achievement 
of the policy of Assistant Secretary Miller, It is indeed a remarkable feat, 
but it should be pointed out that this policy has alienated Brazil, where it 
is giving aid and comfort to the forces of Vargas, Neo-totalitarianism has 
been strengthened, This may or may not be a good thing, but a State Depart- 
ment spokesman, identified only as "Y" (apparently Mr. Louis J.Halle) seems 
to be whistling off-key in factual darkness when he writes in the July issue 
of FOREIGN AFFAIRS that democracy is being strengthened throughout Latin 
America, This may be true sub specie aeternitatis, but it is scarcely con- 
sistent with the policy of accepting and even encouraging peronismo through- 
out the southern republics, The article is so well-written that its falla- 
ciousness in terms of present realities is not at first apparent, 


In Brazil, the position of Vargas continues to improve slowly, and it is 
becoming apparent to Brazilians that they no longer enjoy what has been 
called a “special relationship" with the United States, The dispute over 
cofigc prices has not been solved to the satisfaction of either side, and with 
the beginning of the Korean crisis the price of coffee is rising once more, 
We have received a long and sharpl; ~worded communication from Dr, Salviano 
Cruz of Rio de Janeiro, complaining that the REPORT'S account of the coffee 
crisis was too favorable to certain Brazilian interests, and that we had 
accepted from Brazilian sources certain unfair accounts of his own role in 
this matter, While Dr, Cruz’ communication does not lend itself to publica- 
tion on account of its length, we wish to say that we have studied it with 
interest and that many of his arguments have not been answered, The ad 
hominem retorts of his critics, involving for example his Portuguese origin, 
are clearly irrelevant, and we wish, as Dr, Cruz does, that this matter were 
studied objectively in Brazil, far from the madding crowd of special inter- 
ests. In fairness to Senator Guy M, Gillette, we wish also to point out that 
his report on the coffee situation (REPORT OF A SUBCOMMITTEE OF THE COMMITTEE 
ON AGRICULTURE AND FORESTRY, UNITED STATES SENATE, EIGHTY--FTRST CCNGEFSS 
SECOND SESSION, PURSUANT TO S, Res, 36 and S, Res. 198) is far more valuable 
than most Latin American sources would have us believe. 


All in all, however, the latest developments in Latin America are re- 
assuring, The crisis in the Cold War has dissipated, temporarily at least, 
many of the storm clouds which hung over the Continent, Without exception, 
the governments of the southern republics are favorable to the cause of the 
United States, The left-wing pique of Guatemala and the Third Position of 
dirgentina have been dissipated by the first chill gust from the battle-front, 
In terms of practical power politics, /ssistant Secretary Miller has been 
einently successful, 
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REVIEW ARTICLE 
By Agapito Rey 


Professor of Spanish, University of Indiana 


Julian Amo and Charmion Shelby, THE PRINTED WORK OF THE SPANISH 
INTELLECTUALS IN THE AMERICAS, 1936-1945, Preface by Alfonso Reyes, Bibli- 
ofraphy prepared by The Hispanic Foundation of the Library of Congress, 
Stanford University Press, 1950. Pp. 145. 


The Spanish civil wer forced into exile many of the country’s most 
distinguished men, A good number of them found haven in the Americas, partic- 
ulerly south of the Rio Grande, The intellectuals found it difficult to make 
a living, but necessity made them prolific, because they had to produce or 
starve, is their publications began to appear, ettempts were made to keep a 
record of them, These efforts were frustrated, mainly due to the discontinu- 
ation of the periodicals that fostered them, These early bibliographical 
efforts have been brought together in the present volume by Amo and Shelby, 
Their work is the most complete thus far produced in this field, They give 
not only the name of the writer and a list of his publications, but also his 
place and date of birth, and his last known address. These added details 
make this work a valuable reference volume; a good companion to WHO'S WHO IN 
L:TiN AMERICA, 


The compilation covers only the decade following the beginning of the _ 
Spanish civil war in 1936, and is limited to the authors who settled in the 
americas, Since the defeat of the Republic in 1939 was followed closely by 
the outbreak of the second World War, many Spaniards were trapped in European 
concentration camps and were unable to reach the Latin-;merican countries 
that offered them hospitality, Forced to remain in Europe, mostly in France 
and Ingland, They published their works there, but they fall outside the 
scope of the present bibliography. «after the close of the war in 1945 many 
Spanish intellectuals finally reached our shores, but they came too late for 
the period covered in the volume, In other words, there is still ample work 
ahead for others who may wish to expand the work of Amo and Shelby. 


A work of this nature can not be successfully completed without the 
enthusiastic cooperation of the authors themselves, Unfortunately, intellec- 
tuals are not always good correspondents, The compilers could not have much 
cooperation from them or from information agencies, to judge by some glaring 
omissions, To mention only 2 few names from Mexico, we miss Bergamin, 
Jernés, Prieto, Bolivar, Milleres Carlo and Is2bel de Palencia, most of them 
still living there,. The omission of Madariaga and Leén Felipe may be explain- 
ed as falling outside the time limits, but not so in the other cases, Then 
Maria de Maeztu and Pérez de Ayala are included, Both spent some years in 
Jirgentina waiting Franco's nod to come home, lixactly in the same situation 
were Maranén and Ortega Gasset, yet their names ere omitted, Menéndez Pidal 
too was our guest for some time, and the lectures he delivered in Cube were 
published there. And why exclude Castelao and Margarita Xirgu, when other 


ortists of less prestige are included?, 


These deficiencies are not pointed out in a spirit of criticism, On the 
contrary, the compilers deserve our praise and gratitude for what they did, 


| } 


considering the difficulties they had to overcome, What we wish to empha- 
size is the amazing output by these Spaniards who chose exile and poverty 


rather than submit to tyranny. 


The impact of these intellecturls on Latin-American culture has not been 
fully appreciated in this country, Distinguished professors and scientists 
were placed in universities and laboratories, They did not displace native 
scholars; new positions were created for them, The natives, regardless of 
their views on the Spanish political struggle, were stimulated and challenged 
to greater efforts by the presence of these men in their midst, As literary 
production increased, so did publishing facilities, Espasa-Calpe and other 
new Spanish publishing houses forced the native concerns to improve their 
plants and methods in order to stay in business, The general rapid rise of 
the cultural level in Latin-America in the last fifteen years is apparent 
everywhere, 


fn important contribution to this cultural development was the large 
number of technical and scientific works translated into Spanish by these 
exiles. The Latin American scholar has now available in his own language most 
of the indispensable books, and he does not have to pay for them in dollars. 
The translations listed in this volume and in the catalogs of the Fondo de 
Cultura Econémica and of Losada, not to mention other publishing houses, will 
give a fair idea of the work involved, We see then that while Spain was 
drained of many of her most productive scholars, their intellectual activi- 
ties continued at a good pace, and Spain's loss was the New World’s gain, 


HISPANIC AMERICAN REPORT 
SPECIAL NUMBERS PUBLISHED IN CONNECTION WITH THE 


STANFORD CONFERENCE ON BRAZIL, May 28--30, 1950 


ae BACKGROUND MATERIAL (32 pages), This issue provides essential facts about 
Brazil, arranged according to the conference agenda for the convenience of 
delegates (50 cents), 


2. CONFERENCE REPORT (42 pages), This report gives the full text of the major 
addresses by His Excellency Mauricio Nabuco, Brazilian Ambassador to the 
United States; Mr, Ivan B, White, Economic and Finance Adviser to the 
Assistant Secretary of State for Inter-American Affairs; and Mr, George 
Wythe, Director of the American Republics Division of the U.S, Department 
of Commerce, This report contains also summaries of the closed discussions 
and a list of participants (50 cents), 


3. DIRECTORY OF AMERICANS INTERESTED IN BRAZIL (48 pages). This directory 
gives the names, addresses and interests of about 1,000 Americans who have 
some special interest in Brazil, The foreword contains useful information 
and special lists (50 cents), 
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THE IBERIAN PENINSULA 
SPAIN 


It appears extremely unlikely that the recent visit of top-ranking United 
States bankers to Spain will result in any new loans to the Spanish Government, 
This was made clear from the statements of Winthrop W. Aldrich, chairman of 
the board of the Chase National Bank, who held an hour-long talk with Gener- 
alissimo Francisco Franco on June 7, Mr, Aldrich's statements did not take 
into account the possibility of sudden or major changes in the course of world 


affairs, 


Mr, Aldrich explained that the chief obstacle to a loan from the Export- 
Import Bank to the Spanish government was the latter's disinclination to 
permit the money to be earmarked for specific projects, which is a requirement 
of the Export-Import Bank, Mr, Aldrich also stressed Spain's pressing need 
for increased food production, but did not indicate that consummation of a 
loan for that purpose would be effected in the near future, The greater 
portion of the recent $30 million Chase Bank loan to Spain was spent for 
American and Canadian wheat, It was covered in sold by the Spanish Institute 


of Foreign Exchange, 


Meanwhile, the United States? Export-Import Bank has received its first 
request for aid from a semiprivate company in Spain, This company is the 
Iberian Nitrate Company, which has a fertilizer plant in operation, and which 
has asked for an $800,000 loan to buy American equipment for a new plant to be 
built at La Vega in the Asturian mining country of northern Spain, The new 
plant is to be built, apparently, because phosphstes, which are combined with 
nitrogen in the manufacture of the fertilizer which is so essential to 
Spanish agriculture, have recently ‘cen discovered in quantity in Spanish 
Morocco, it has been predicted that the Spanish government will seek a loan 
for the Calvo Sotelo nitrogen plant, which is owned by the Instituto Nacional 


de Industria, 


Heavy rains in the spring of 1950 seem to have guaranteed fairly good 
crops in Spain, This year’s wheat crop, for example, is estimated at over 3 
million tons, which is considered sufficient to last through and beyond the 
coming winter, Other grains, potatoes, fruits, and vegetables have been 
produced in sufficient quantities to produce a favorable situation in the home 
market, In Madrid a national livestock and agricultural exhibition has been 
held, which gave observers the impression of rural prosperity in Spain, 
Spain?’s gold exchange, however, is now virtually exhausted, Some $50 million 
worth of American and Canadian wheat was purchased earlier, and this was made 
possible only by using all but a fraction of the gold of the Spanish Institute 
of Foreign Affairs, There is little exchange gold left in Spain, other than 
the $65 million belonging to the Spanish Treasury and the Bank of Spain, This 
gold cannot be touched without a special government decree, In 1949, Argentina 
sent Spain 76 million gold pesetas? worth of wheat and beef on credit; this 
year’s total from Argentina amounted to only 5 million gold pesetas during the 
first three months. It was this disparity between 1949 and 1950 imports from 
Argentina that necessitated this year's flow of gold from Spain, 


On June 19 the Spanish government reaffirmed its policy of banning public 
demonstrations and other public activities by Protestant bodies in Spain. 
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This reiteration was included in a letter from the Ministry of the Interior 
which, as published in the Protestant Evangelical circular, recalled that 
Spanish law prohibits public religicus demonstrations except by the Roman 
Catholic Church, The letter stated that the Spanish government recognizes 

the right of worship under any creed as guaranteed by Spanish law, but 
repeated that public demonstrations are forbidden to members of non-Roman 
Catholic churches, Also included in the letter was one of the Franco regime's 
frequent diatribes against “centers of Masonic conspiracy against public 
order,*? which, in this instance, are alleged to have existed within Protes- 
tantism in Spain in the past, 


Meanwhile, the powerful Instituto Nacional de Industria, headed by Juan 
Antonio Suances, who is also General Franco's liinister of Foreign Commerce, 
is attempting to foster an ambitious nydroelectric project in Catalonia, This 
development is situated in the highest part of the Pyrenees Mountains, on the 
snow-fed Ribagorzane River, When completed, the Ribagorzana project is 
expected to double the electric supply of Catalonia and put an end to vex- 
atious restrictions caused by droughts and Low water, 


This project takes advantage of the fall of the Ribagorzana, which 
descends through narrow gorges from a height of 10,000 feet to the plains 
near Lérida, Eleven hydroelectric centers have been or will be built along 
its length, and will provide the greatest amount of electric current in Spain, 
Four of the plants are based on the water chutes that have been tunneled down 
from the San Nicolau Lakes, just under the summit of the Pyrenees, 


Harnessing the wild waters of the Ribagorzana has long been the fond 
ambition of one Victoriano Munoz Oms, a Catalan engineer, who once attempted 
to induce Barcelona financiers to create a private development company. After 
the Spanish Civil War, those financiers referred him to the Franco government 
and its Instituto Nacional de Industria, which has supplied the money, So far 
some 275 million pesetas out of a cc.itemplated 1.5 billion has been spent. 

The project is going ahead as scheduled and is already producing electricity. 
Its completion is not anticipated until 1958, by which time Franquistas hope 
that the Ribagorzana will have removed in northeastern Spain one of the vex- 
ations of life in Spain today, State-sponsored projects under the Franco 
regime have previously been somewhat unpopular in Catalonia; the Ribagorzana 
project, thus, is perhaps unique in the fact that it has been well received 
by the Catalonian public, 


PORTUGAL 


Portugal, twenty-four years after the May 28, 1926 military uprising led 
by Marshal Gomes da Costa, Admiral Cabegadas, and Marshal Carmona, which 
brought to an end decades of regicides, assassinations, and cabinet resigna- 
tions, continues to move along slowly toward greater economic stability under 
the paternalistic Salazarian dictatorship, American journalists and other 
weiters are taking a more active interest in Portugal because it is now our 
ally and because of the influx of American Holy-Year tourists to its shrines 
and to the dazzling white, bright blue, and pele pink houses of its cities. 
Although these observers differ in their evaluations of the merits of Salazar's 
absolutist corporate state, the fact that Portugal*s cconomy is looking 
healthier each day cannot be disputed, 


aed 
‘ 
i 
‘ 
‘ 
‘ 
‘ 
| 
‘ 
| 
ae 
4 


The visible foreign-trade deficit in the first quarter of 1950 was less 
than half as great as in the same period of 1949, because of a reduction of 
33% in the value of imports and an increase of 40% in exports, This increase 
was mainly in exports to the United States and the United Kingdom; the latter 
increase probably being due in part to the devaluation of the escudo in 
September, 1949, The intra-European trade-liberalization program appears to 
have aided exports to France, Switzerland, Norway, and Germany, The main 
reason for the reduced deficit, however, was a reduction of about 33% in the 
value of imports, notably from the United States and the United Kingdom, 


Although there has been a slight lack of rain, the total wheat crop for 
1950 was expected to be 33% greater than that of the preceding year, The 
600,000 ton total for 1950 will compere most favorably with the 400,000 ton 
averages for 1937-1946 and 370,000 ton averages during the last three years. 
This increased production in wheat and other foodstuffs will help greatly in 
alleviating the drain on the supply of exchange dollars, 


The ocean continues to be unfriendly to its former Lusitanian masters, 
The low level of water in the Tagus River permitted the salt water from the 


sea to advance several kilometers farther up the river than the normal 

distance, arousing fears of damage to the important rice-fields of the j 
Ribatejo deltaic plain. However, good rains relieved the situation, The ' 
serdine=canning industry is still suffering from a lack of fish, although 1 4 


prospects are a bit better this year than curing the last season, A dele- 
gation from Setubal, an Extremaduran city of 60,000, whose inhabitants depend 
mainly on fishing and fish-canning for their livelihood, called on the 
Ministers of Marine and Public Works to request that the government reduce ; 
the tax burden on the canning factories and undertake public-works projects 

in the area to relieve widespread unemployment, 


Italo-Lusitanian relations have been strengthened recently hy the estab- 
lishment of a weekly Lisbon-Rome air service, and by the announcement of the | 
Socictd di Navigazione Italia that its 23,000-ton passenger liner the "Conte } 
Biancamano” plans to make Lisbon a regular port of call if enough local ! 
passenger traffic develops. 


Britain and Portugal have finally signed the long-discussed twenty year 
agreement to open up African trade by improving the Mozambiaue port of Beira 
and the Rhodesia railway, Benefitting from this agreement, which will be 
implemented by E,C,A, aid, will be the inland territories of Southern Rhodesia, 
and the Nyasaland Protectorate, 


Portugal's old trade with Germany is being revived at a remarkably rapid 
rate; new trade agreements have been signed and others are being discussed, 
As a result of recent treaties, Portugal’s trade with its traditional friend, 
Brazil, is regaining its former stature, An old enemy of the present 
Portuguese regime, however, has not let up in its unceasing criticism of 
Salazar and his policies on the continent and throughout the Lusitanian lands 
overseas; to Pravda, Salazar is still a Fascist warmonger who has sold out to 
Washington, Portugal is still feeling the hot breath of another unfriendly 
power, India, The Goa question remains unsettled, and Portugal is fighting 
with all the peaceful propaganda weapons that it can muster, The recent 
celebrations based upon the May 28 revolt concerned themselves mostly with 
speeches and proclamations regarding the preservation of the empire and praise 
for the Lusitanian colonial policies, 


MEXTCO 


Amid the loud and seemingly sincere plaudits of most of the nation, 
President Miguel Alemdn ended his extensive tour of southeastern Mexico and 
retired to Veracruz for a period of rest. The benefits of the Revolution 
seemed indeed to have multiplied as the President, among other activities, 
opened the highway connecting Merida with Campeche, inaugurated radio-tele- 
phone service with the Federal District, dedicated schools and hospitals, and 
even witnessed the paving of city streets, The social progress he has 
achieved in four years has raised his popularity to new heights, Speaking 
to a group of reporters, he reaffirmed his faith in the Mexican people and 
stated that his only interest is that of creating physical and spiritual 
unity within the nation, The reaction of the Bishop of Campeche, Msgr, 
Mendoza Bedoya, was perhaps unusual when he announced a projected pilgrimage 
to Mexico City to give thanks, not to the government, but to the Virgin of 
Guadalupe, President Aleman later authorized the investment of 50 million 
pesos in the Southeast to encourage large-scale agriculture, It is hoped 
that the area will become self-sufficient in the production of grains, which 
for years have been imported at excessively high prices, 


The current rumors of activity in Mexico aiming at the re-election of 
the president, which is expressly prohibited by the Constitution, were given 
foundation quite suddenly, Guillermo Ostos, director of the Department of 
Communications and Public Works, stated publicly that re-election is the 
people’s problem, whose right it is to continue and guarantee what they have 
tnus far achieved, In less than ten days his action had snowballed, and with 
& speed reminiscent of past but not forgotten decades, new political parties 
began to spring up. The Partido Nacional Reeleccionista (National Re-election 
Party) seems thus far to be the best organized, having officially registered 
with the government, claiming a membership of 45,000. Ostos* name has been 
connected with the Partido 39 Constitucional (Constitutional Party, 39), 
whose platform is based on Article 39 of the Constitution, This article 
states that sovereignty resides in the people and that they have "the inal- 
ienable right to alter or modify the form of their government." The names } 
of generals Hernandez Chézaro and Roberto Fierro have figured as possible 
leaders of these new groups. The P.R.I. (Partido Revolucionario Institucional) 
has condemned any “futuristic action outside the policies of its party. ; 
General Rodolfo Sénchez Taboada, president of the P.R.I,, stated earlier, in 
reference to re-election movements, that the army would follow the course . 
dictated by its duty to the nation’s institutions. Vicente Lombardo Toledano 
spoke during the second anniversary of the Partido Popular, and with typical ; 
Communistic seriousness but without any apparent factual basis, he accused 
“Yankee imperialism of intervening in the presidential succession." Develop- 
ments are too recent for general trends to have emerged, but Mexico's rela- 
tively long period of political tranquility seems definitely threatened. 


In an outburst before the fifth UNESCO conference in Florence, Italy, 
Director-General Jaime Torres-Bodet bitterly denounced the organization's 
failure to assume an active and immediate part in the world struggle for 
peace, The one-time Mexican foreign minister was discouraged by UNESCO's 
refusal to approve a concrete though rather radical program, Obviously keenly 
disappointed by the small budget assigned the organization for next year, he 
tendered his resignation with a dramatic flourish, Faith in his ability 
caused the delegates unanimously to request him to reconsider his action, and 
Torres-Bodet later withdrew his impulsive resignation, It is hoped that this =, 
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development will bring about the reorientation of UNESCO and its program, 

and perhaps an increase in the budget, An interesting version of Torres- 
Bodet*s decision came from Jaime Benitez, chancellor of the University of 
Puerto Rico, speaking before the graduating class of the City College of 

New York. He interpreted the action as a protest by Latin American intellec- 
tuals against the protection the U.S, gives to the dictators of the American 


continent, 


Raul Noriega, Mexico's delegate to the U.N, conference on technical aid 
to underdeveloped areas, announced recently that his country's contribution 
to the conference's $20 million fund would be $34,000 (294,100 pesos), 


In a typically festive manner, Mexico took its census on June 6, 
Heralded by church bells in the country and factory whistles in the cities, 
a veritable army of over a half a nillion census takers, from all classes and 
religions, visited every inhabited area of the Republic. Led by a number of 
famous personages, including cabinet ministers, governors, and movie stars, 
and facilitated by the closing of all public offices, banks and schools, the 
enormous task was completed in one day, Figures for the entire nation, 
however, are not yet available, 


The bracero issue, which has long been a point of contention in U.5S,- 
Mexican relations, has produced government action on both sides of the 
border, The problem of both the legal and illegal entry of braceros into 
the U.S, has also been a constant source of irritation to the Mexican 
government, as areas on the Mexican side of the border are often drained of 
labor at critical periods owing to the higher wage rate prevailing on the 
U.S, side, The Mexican government announced it would increase vigilance along 
the northern border with the aid of federal, state, and municipal forces, 

But the most important development occurred at the end of the month, when the 
Employment Commission of Texas was notified by the Immigration and Natural- 
ization Service of Washington that the latter organization could no longer 
legalize the importation of braceros, If this action is supported, the lower 
valley of the Rio Grande will be the first area seriously affected, as repre- 
sentatives have been negotiating for as many as 40,000 workers for its cotton 
crop, 


The Mexican commercial delegation in Europe, headed by the director of 
the Bank of Mexico, Carlos Novos, is having difficulty in carrying out its 
mission, Mexico insists on dealing only with those countries in Europe whose 
monetary units can be readily exchanged into dollars. An agreement with 
England “in principle," however, was announced recently, Relations with Cuba 
rest on a much more concrete basis, following the announcement of a commercial 
treaty to be signed within a month. 


On June 23, the U.S, Department of State announced the future termination 
of the reciprocal trade agreement with Mexico, which has been pending for 
several months (Hispanic American Report, Vol, III, No. 4), The seven-year- 
old treaty will continue in effect only until December 31, 1950. Since under 
U.S. trade policy, tariff concessions made to one country are automatically 
extended to all others, separate agreements may be expected on some 60 items 
effected by the cancellation, Agitation for this action grew in recent weeks 
as the U.S, coal industry and certain railroad companies demanded protection 
against East coast oil imports. Mexico maintained silence after stating 
simply that it found it necessary to cut down its trade with the U.S. 
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PEMEX has made the final payment on its six-year-old debt to the 
Export-Import Bank, well before it was to fall due, Rumors are circulating 
that PEMEX, having satisfied the world about its ability to pay, is about to 
ask for a large loan in order to carry out an extensive program of expansion, 
About this time last year, PEMEX applied for a loan of $200,300,000, but 
difficulties concerning certain conditions arose and it was never granted, 
Although U.S, oil men are currently demanding a reduction in oil imports, 
lawsuits by U.S, firms against the Mexican government, a factor often implied 
to be one of the reasons for the refusal of the previous loan, have been 
ended, It is interesting to note that the liquidation of the debt coincided 
almost exactly with the rejection by the Mexican Supreme Court of the lawsuit 
of the Sabalo Transportation Company, The claims of this U.S, company, which 
ran into hundreds of millions of dollars, were based upon pre-expropriation 
violations of a contract with Petro-Mex, a company which PEMEX replaced, 
Interest in the issue was heightened by the statements of certain U.S. 
lawmakers, who accused Edward G, Miller, Assistant Secretary of State for 
Latin America, of intervention in his official capacity. Mr. Miller was 
formerly an associate of the law firm which manages Sabalo's business, He 
later stated that he had sent a memorandum to the Mexican government in which 
the “convenience of terminating the Sabalo case!’ was discussed. Mr, Miller 
was quoted as saying he would make the memorandum public, 


The Department of Communications and Public Works has authorized a 58% 
rise in telephone rates, as part of a plan to improve the equipment and 
service of the recently merged telephone lines of Mexico, A rise in the 
rates of the government-owned National Railways was also authorized in June, 
representing an increase of almost 69 million pesos a year, The future of 
the railroads, however, is not as bright as that of the telephones, Due to 
breakdowns and material deficiencies, three years will be needed before 
rehabilitation can be completed, Even with the new increases, the government 
will still take a loss on the transportation of certain items, This indirect 
subsidy to the consumer is expected to be cut from 73 million pesos a year 
to 44 million, 


One of the greatest obstacles to industrial development in Mexico has 
been the lack of sufficicnt credit, especially long-term credit. Capitalists 
have preferred to invest in commerce in recent years, as greater profits are 
obtained sooner, When promoters have turned to industry, they have been 
discouraged by the lack of credit facilities, The credit branch of the 
Treasury Department is presently studying the situation, and loans for small 
industrial concerns will be one of its first objectives, In a recent report 
made by the U.N, Economic Commission for Latin America in Montevideo, the 
important part industry plays in Mexico*s economy was clearly outlined. 
Textiles and food processing headed the list of Mexico*s most valuable 


industries, 


The production of foodstuffs and cotton for these industries will be 
increased by the construction of the Falcén Dam on the lower Rio Grande, 
This will be the first large structure destined for international control of 
this river, in a program initiated under the water treaty of 1944, Of the 
2,100,000 acre-feet of water to be stored for irrigation, Mexico will receive 


869,400 acre-feet. 


New regulations concerning the entry of private airplanes into Mexico 
have been announced, Pilots of these airplanes will be required to inform 
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officials of the purpose of their flight three days before entry, as a 
security measure, It appeared that travel into Mexico by bus also would 
be somewhat restricted, when an order was issued prohibiting U,S, buses 
from entering the country. However, this problem was solved a few days 
later when the Transportes del Norte line and the Randolph Field Bus 
Company reached an agreement through the mediation of the Mexican Tourist 
Commission, Each company is now to operate exclusively within its own 
country, changing passengers at Laredo, Texas, Previously the Transportes 
del Norte line was not allowed into the U.S., while the latter country's 


buses operated in Mexico, 


The rapidity with which this agreement was achieved might be considered 
indicative of the interest of the Mexican government in the tourist trade, 
The National Bank of Mexico, in a financial study recently published, 
reported that tourism made the difference between a favorable and an unfavor- 
able balance of trade last year. The dollars spent by 305,000 visitors 
made uv the $125 million unfavorable balance resulting from insufficient 


foreign sales, 


Education in Mexico usually makes headlines for one of three reasons: 
the percentage of illiteracy, student strikes, or the notoriously small 
salaries of the teachers, President Aleman recently faced the third problem 
by granting a 5 million peso wage increase to cover a two-year period, The 
outmoded method of paying a teacher less per hour as the number of his 
classes increased was done away with completely, and a definite wage scale, 
the same for all teachers, was established, It is hoped this last measure 
will increase interest in advancement among the teaching profession and 
thereby stimulate the entire educational system, The Polytechnic Institute 
continues in a state of unrest, as the students are now demanding the resig- 
nation of the new director, Ramirez Caroza, He stated that he had accepted ) 
the position only at the request of Secretary of Education Gual Vidal, and 
that he would resign if the students refused to support him, 


The Spanish Casino of Mexico recently honored with a banquet a team of 
Spanish football players touring Mexico, The celebration was presided over 
by Justo Bermejo, a Spanish tourist who replaced José Gallostra, the unoffi- 
cial representative of the Franco government murdered recently (Hispanic 
American Report, Vol, III, No. 3). During the course of the meal, some 
interesting remarks were made by the vice-president of the Agrupacién 
Cultural Ibero-Americana (Ibero-American Cultural Society), which is often 
the spearhead of the Falange in America, He assured his listeners that the 
old Spanish colony would, if it had the chance, sacrifice everything for 
Mexico, just as it would for Spain, These words might be taken as an attempt 
to soften the effect of the unflattering and anti-Mexican letters found on the 


dead Gallostra. 


An exposition of Mexican books in the National Library of Chile was 
highly praised by the Santiago newspaper La Hora, Mexico can claim the 
distinction, concluded the newspaper, of having "the best translated, best 
printed and best presented books of all the Spanish-speaking nations." ; 


During a reception for the popular author José Rubén Romero at the 
Palace of Fine Arts in Mexico City, President Alemdn proposed that the 
Mexican Academy convoke a Congress of Language Academies of the 20 Spanish- 
speaking nations, including Spain and the Philippines, Such an organization 


would, among other things, deal with the problem of unifying the language 
lexicographically and ruling upon the acceptance of Americanisms into the 


language, 


Another Mexican writer, the young and often-discussed José Revueltas, 
figured in the news also, but for a completely different reason, In June 
he withdrew from circulation two of his better known works, the novel Los 
Dias Terrenales (The Earthly Days) and a drama entitled El Cuadrante de la 
Soledad (The Quadrant of Solitude), He had called together a group of his 
leftist friends, including Vicente Lombardo Toledano, and with them carefully 
examined his work " in the light of the most advanced thought of our time," 
As a result of this conference, Revueltas has begun scrupulously to revise 
his literary work and to adjust it to the greatest cause of our epoch (sic), 
Wthe liberation of man under a socialist regime." 


CENTRAL AMERICA AND PANAMA 
GUATELIALA 


The strained diplomatic relations that have existed between Guatemala 
and the United States since President Arévalo accused U,S, Ambassador Richard 
C, Patterson of interfering in the country’s internal affairs now appear tobe 
moderating somewhat, Radio attacks on the U.S, have been toned down, and 
U.S, official personnel report a slightly more cordial diplomatic atmosphere, 
The Guatemalan government now seems anxious to disassociate itself from 
Communism, President Arévalo has insisted publicly that his administration 
is in no way Communistic.and that it is simply a free government as opposed 
to a dictatorial government, Foreign Minister Ismael Gonzdlez Arévalo cate- 
gorized U,S, Senator Owen Brewster'’s charges that the Guatemalan government 
was Communist as "false propaganda.” More direct action was the expelling 
from the official Revolutionary Action Party of Manuel Pinto Usaga, Communist- 
inclined labor leader reputedly linked with Vicente Lombardo Toledano, All 
anti-United States propaganda has not ceased, however, Although the Commu-- 
nist party has been banned, its publications have not been, and on June 22 the 
first issue of a new Communist newspaper Octubre appeared on the streets, 
with no sign of government interference, It is edited by José Manuel Fortuny, 
former secretary of the Revolutionary Action party, and follows the regular 
party line in its attacks on the United States, 


President Arévalo has issued a decree of amnesty for prisoners taken in 
last year*s revolution, It is expected that some 600 persons will be freed, 
including two U.S, citizens, Harry Rothe and Walter Glenn, This liberating 
of political prisoners is a usual action prior to general elections, but only 
those who are considered potentially harmless are turned loose, 


At the request of the government, the International Bank for Reconstruc- 
tion and Development has sent a mission headed by Dr, George E, Britnell of 
the University of Saskatchewan, Canada, to Guatemala to assist the government 
in working out a general program to increase agricultural production and 
raise living standards, It has been made clear that the bank is not contem- 
plating a loan, but that the mission is purely advisory, 
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EL SALVADOR 


The new Constituent Assembly has reapproved the government guarantee 
for the loan of $12,545,000 granted by the International Bank for Recon- 
struction and Development to the Lempa River Hydroelectric Company, Although 
debate in the Assembly was heated, the measure passed with only one contrary 
vote, The new government has promised to give every aid to the company's 
projects, and the Central Reserve Bank has announced that it will float an 
internal loan of 13 million cérdobas (approx, $5 million), guaranteed by the 
government, to pay for local labor and supplies, The government is also 
encouraging the building boom in San Salvador, for which most of the im- 
ported construction materials are coming from Europe, Importers state that 
U.S. firms have priced themselves out of the market in cement, iron and 
steel, and flat glass, 


El Salvador’s extension of its governmental jurisdiction over a 200- 
mile zone of waters adjacent to the country has been vigorously protested by 
Great Britain, which says that it could never, under any circumstances, 
accept such claims, 


HONDURAS 


The United Fruit Company, whose relations have been turbulent through- 
out Central America during the last few months, is apparently returning to 
normality in Honduras, Its renegotiated contract with the Honduran govern- 
ment is beginning to be met with greater acceptance by the people, partly 
due to the fact that it is to pay the top rate of the new income tax, grad- 
uated up to 15%, Even the student groups who bitterly opposed the contract 
are showing signs of becoming reconciled, 


The Rotary Club of Tegucigalpa is planning a nationwide campaign for 
reforestation and soil erosion control, Previous attempts to correct the 
serious depletion of farm and forest lands have been unsuccessful because 
the programs were entrusted to untrained local officials, who neglected to 
implement them, 


NICARAGUA 


The newly elected Constituent Assembly convened on June 4 in an 
atmosphere of friendliness, immediately announcing that its theme would be 
"national conciliation."' Leaders of both the Liberal and Conservative 
parties publicly stated their desire to collaborate in writing a constitution 
that “would establish social justice,’ President Anastasio Somoza appeared 
before the Assembly to be reassured that it would not interfere with his 
continuing in office after May, 1951, when the term to which he was recently 
elected begins, This maneuver was important because of the tendency of Latin 
American constitutions to provide that a president cannot succeed himself, 


President Somoza's reorganized cabinet includes a woman, Dra, Olga Minez 
Abaunza, as Under-Secretary of Education, She is the first woman to hold 
this rank in Nicaraguan history, The new Minister of Education, Emilio 
Lacayo, has announced, in reply to a memorial presented by the National 
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Teachers Federation, that he will increase teacher's salaries, establish 
better tenure, grant scholarships, and provide shoes for students, The 
teachers are in a precarious economic situation, since their salaries vary 
from 115 to 175 cérdobas per month ($23 to $35), with the most modest housing 
costing 100 cérdobas, and food for one person an additional 100 cérdobas per 


month, 


Other Nicaraguan workers besides teachers are suffering hardships both 
at home and in neighboring countries, The National Confederation of Labor 
declares that some 4,000 are out of work inside the country. According to 
reports, 3,500 workers were discharged from United Fruit plantations in 
Costa Rica, when that country’s president, Otilio Ulate, demanded compliance 
with the law requiring 75% of workers to be citizens, Opposition sources 
maintain that many thousands of workers are continuing to leave this 
“paradise of economic reports," and that there are now over 30,000 of them 
in Panama and the Canali Zone, 19,000 in the Venezuelan oil fields, 15,000 in 
the United States, and 25,000 in the neighboring republics, These figures, 
while no doubt exaggerated, are a disquicting indication of the unstable 
economic condition of the country. 


COSTA RICA 


The Costa Rican government, in an attempt to reduce and liquidate an 
estimated $20 million accumulation of debts to U.S. exporters, has required 
that all old accounts be revalidated by public accountants and by notarized 
statements from the firms involved, It is hoped by this means to lower the 
debt to about $5 million, A deadline of August 29 has been set for revali- 
dation, and the government expects to have all debts paid by the end of the 
year, Approximately 20% of the country’s dollar earnings have been earmarked 
for payment, and an initial allocation of over $1 million has been made to 
cover drafts revalideted as of May 25, 


A 20 year old Costa Rican, José Sdénchez Alvarado (also referred to as 
José Cérdoba Sdnchez), has confessed to the theft of the Virgin of Los 
Angeles, and led police to the hiding place of the jeweled gold mantle and 
halo, which were found intact, An accomplice, Roberto Figueredo, is also in 
custody. Both men have blamed the killing of the watchman on a still missing 
man, named as Antonio Gonzalez Molina, alias "Frankenstein," President 
Otilio Ulate in person ceremoniously turned over the recovered objects to 
Archbishop Victor Sanabria y Martinez of San José, 


PANAMA 


President Arnulfo Arias, busily engaged in “neutralizing" Communism along 
with his other opponents, is now trying to "moralize" his government by 
ordering all public officials to cease accepting gifts for performance of 
their duties, Minister of Justice Alfredo Alemdén has announced that prompt 


action will be taken against all offenders, 


Following the sudden resignation of Aurelio Guardia, Minister of Labor, 
Social Planning and Public Health, President Arias appointed Sra, Maria S, de 
Miranda to the post, She is the first woman to hold ministerial rank.in the 


country. 
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Two new major industries promise some relief from Panama's long stand- 

ing economic difficulties, The Panamanian Fishing Industries, Inc., 

capitalized at $687,500 by U.S, and local capital, will develop the poten- 
tially rich fishing industry. The company plans to use the latest methods 
for processing and shipping sea foods. In Coldén, Edwin R, Graham, former 
inspector of hemp plantations for the Department of Commerce, has formed a 
company to plant 7,500 acres of hemp and 2,500 acres of African corozo 
palms (for oil), An investment of $500,000 is to be made in developing 
areas to be used; the development will include clearing the land and build- 
ing roads, bridges, labor camps, ctc, These companies, one in the fishing 
and the other in the oil industry, will employ several thousand workers and 
will contribute greatly to the hitherto much=-neglected development of 
Panama’s natural resources, 


THE CARIBBEAN REPUBLICS AND PUERTO RICO 
CUBA 


Havana’s incumbent mayor, Nicolds Castellanos, running as the opposi- 
tion candidate, won his race for Cuba*s second most important political 
post--the mayorship of Havana, Interest in the nation-wide elections was 
keen; although the presidency was not at stake, there were 933 aldermen, 126 
mayors, 66 members of the House of Representatives, and two senators to be 
chosen from a list of several thousand supported by a least seven political 
parties, Weather in the larger cities was reported to be excellent, though 
there was some rain in the interior, and the turnout was reported as good, 
In Havana 80% of the registered voters cast their ballots. 


Castellanos became mayor in 1947 after Manuel Fernandez Supervielle 
committed suicide, allegedly because of his inability to find a solution 
for Havanats water-supply problem, which had become increasingly pressing 
with the city’s continuing growth, Part of Castellanos’®? campaign was to 
remind the habaneros of his success in increasing the capacity of the city's 
reservoirs, 


Castellanos was supported by a strange alliance of right-wing 
Republicanos, of Fulgencio Batista*s newly formed Partido de Accidén Unitaria, 
of former-President Grau San Martin’s dissident Auténticos, and of the 
Communist Partido Socialista Popular, claiming a membership of 140,000. A 
former Auténtico, Castellanes left the party when its nomination for Mayor 
of Havana was accorded to Antonio Prio Socarrds, the President's brother, 
The Auténticos and others apparently.had little doubt that the Administra- 
tion*s candidate would win, and as late as the night before the election 
one better was offering $100,000 against $50,000 to that effect with no 
takers, In the final count Castellanos had approximately 52% of the votes; 
Prio Socarrds, 37%, and Bisbé, a third candidate, 11%, However, the 
Auténticos did very well in the provinces by winning a majority of the 66 
conzressional seats and more than 100 of the 126 new mayors, Alberto 
Inocente Alvdrez, head of Cuba*’s U.N, delegation and an Auténtico, easily 
won the senatorship for Pinar del Rio, but Eduardo Chibds, affectionately 

called “Zl Loco't and head of the Ortodoxos, was elected.to fill the Senate 
vacancy in Havana province, Including the loss of the mayoralty contest in 
Camagtlcy, the government party suffered three major setbacks, In this 


contest, the results of the split in the government party, the Partido 
Revolucionario Cubano (Auténtico), are beginning to show, Grau San Martin 
(whose political strength is surprising in the face of the pending accusation 
against his administration of having misappropriated $174 million) and 
President Carlos Prio Socarrds are now in opposite camps, with the former 
having supported Castellanos.for mayor of Havana, a post which is considered 
to hold the key to the presidency. 


The campaigning for the elect:.ons was somewhat violent, but there was no 
bloodshed, During the voting, Havana police patrolled the polling places 
with rifles, while in the provinces army and navy groups aided police in 
assuring order, There were a few very minor incidents, but none approached 
those of past elections, Indeed, order was so apparent that Alonso Pujol, 
Vice-President of Cuba and leader of the opposing Republicano party, was 
moved to congratulate and thank the President for carrying out his pledge of 
holding orderly and legal elections, Later in the month, Alonso Pujol, then 
on an annual vacation tour, insinuated that the Alianza de la Cubanidad (as 
the combine which supported Castellanos was called) might become an organized 
party for the presidential elections, with Grau San Martin as its leader. 
This would constitute a complete separation of the two factions of the 
Autenticos, At the present time, there are said to be 10 aspirants for the 
presidency in 1952, not counting those from the Communists and the Liberales,. 
Five hopefuls hold posts in the cabinet, Four who figure prominently and 
are not cabinet members are Vice-President Alonso Pujol, Eduardo Chibés, 
former-President Batista, and José San Martin, cousin of former-President 
Grau San Martin. 


Some have regarded the elections of June 1 as a reaction against 
government policies and a kind of political comeback for the Communists, 
Communism was really not an issue in the election until the end of the 
campaign, when the President spoke on behalf of his brother, The President 
had wrested control of the labor unions from the Communists, and this was an 
opportunity to regain some of their lost influence, They entered several 
victorious coalitions in the provinces and supported Castellanos in Havana. 
Castellanos admitted that, while the Commnist support was effective, it was 
less than 5% of his total vote and less than half his margin of victory. He 
attributed the outcome to the independent voters and to the split of the 
Auténticos, and he asserted that he had pledged no municipal position to any 
Communist for his support. 


Even if the Commnists contributed little to Castellanos’ election, there 
was no doubt as to the size of the headache they have been causing U.S. and 
Cuban immigration authorities, Because of the large numbers of persons who 
travel between the United States and Cuba, the State Department has dispensed 
with much of the formality of obtaining visas and permits Cuban citizens to 
enter the United States with no restrictions for a 29-day stay. Under this 
arrangement, an average of 15,000 Cubans have been entering the United States 
each month, Watson B, Miller, U.S. Commissioner of Immigration, recently said 
he believed 10% of those entering the United States had no intention of return- 
ing to Cuba unless they were caught, It was estimated that at least 50,000 
Cubans were illegally in the United States, How many of these were being 
returned to Cuba was not revealed, Later Senator McCarran was quoted as 
saying that Cuba was a focal point of Communism and that there were 250,000 
Europeans in Cuba hoping to enter the United States, Of this number 60,000 to 
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75,000 were known Communists, and it was said that there was danger that 

some of these were illegally entering this country, McCarran said there was 
no way of knowing whether Cuban tourists were really Cubans or other persons 
taking advantage of a weak spot in the regulations, The Cuban State Depart- 
ment, annoyed by the senator's remarks, answered that under existing arrange- 
ments only native Cubans could use the simplified procedure to enter the 
United States, that naturalized Cubans had to obtain the regular visa, and 
that, after all, it was up to the United States to control those entering its 


territory. 


Later in the month it was revealed that a Russian, a legal resident of 
Cuba known simply as Simonovich, was the leader of a lucrative "business" 
that consisted of ferrying foreigners between Cuba and Miami, Simonovich had 
been detained several times by Cuban authorities, but he had been able to 
prove that he was merely going fishing, It is believed that Simonovich 
provided transportation and illegal entry into the United States at $750 to 
1,000 a person, formerly using airplanes but changing to boats when the 
former method became too risky. 


On June 12, Cuba reised the duties on certain imports. This increase 
followed the conclusion on May 31 of renegotiations of certain items included 
in the General Agreements on Tariffs and Trade of which Cuba is a signer, 
Duties on ribbons, braids, and gallcerswere more than doubled, with additional 
ad valorem duties of 20% to 25%. Duties on tires rose from .25 pesos to .35 
pesos a kilo, and duties on nylon stockings for women went from 3.30 pesos a 
dozen to 20% ad valorem with a minimum of 2 pesos, In return Cuba granted , 
concessions on some items such as pharmaceutical products, silk threads, and 
office supplies, The Cuban raises are designed to protect infant industries. 
Interested U.S, manufacturers complained that they had not been granted the 
usual 30-day grace period, but they were told thet there had been press 
releases concerning the discussions since February. 


On June 15, it was unofficially announced that the army end police forces 
would shortly undergo reorganization in the high commands, It was rumored 
that this would mean the resignation or transfer of General Ruperto Cabrera, 
present chief of staff and of General Quirino Uria Lépez, chief of police, 

The following day President Prio Socarrds emphatically denied that any such 
steps were being considered and stated that he was pround of the conduct of 
both the army and the police, Ten days later the chief of police, his family, 
and his aide were reported on their way by air to Spain, 


HAITI 


There has been no unrest evident in Haiti sinee the deposing of President 
Dumarsais Estimé in early May by a military triumvirate, Most responsible 
observers are of the opinion that in large degree Estimé brought about his own 
downfall by his insistence on a number of unpopular measures, There is, of 
course, some regret over the fact that one more duly elected president has been 
ousted in illegal fashion by a military coup, an event which has added another 
to the chain of such occurrences in Latin America, Nevertheless, the general 
opinion is that Estimé*s removal has contributed to the stability of Haiti. By 
June 1, recognition had besn extended to the new government by Spain, the Do- 
minican Republic, France, Venezuela, Belgium, Italy, Mexico, and Brazil, On 
ne 2, Cuba announced recognition, and on June 5, the United States did 

likewise, 


So far no clear-cut picture has emerged to indicate the exact nature 
of the new government, The governing committee has announced it will fulfill 
all existing obligations. It is planned to carry out the major recommenda- 
tions of the U,N, economic mission which visited Haiti in 1948, but the 
committee claims it will avoid the costly projects of dubious economic value 
which characterized and perhaps led to the downfall of the Estimé regime. 
However, further investments were made in one of the most expensive of such 
projects, the sluggish Bicentennial Exposition, Efforts to finish some of 
the buildings before the June 8 closing date brought the total cost to $11 
million, compared with the original estimate of $4 million. 


The Haitian coffee crop for 1949-50 is above average in both quality 
and quantity, but it is still below the 1948-49 crop, The price has been 
good and the crop moved fast, principally to the United States. Heavy com- 
petitive purchasing by the Netherlands, Belgium, and Italy has contributed to 
the strength of the market, 


Prospects appear good for Haiti to increase in importance as a producer 
of certain essential oils, Exports have grown from 1,225 lbs. in 1932-33 to 
196,575 los, in 1948-49, Haiti is now the chief U.S, source for some oils 
widely used in perfumes, soaps, and cosmetics, 


THE DOMINICAN REPUBLIC 


The Dominican Republic's small-arms factory at San Cristébal (Hispanic 
World Report, Vol. II, No. 9) was brought into the news again.when a 
Hungarian technician, Gyula Kemeny, claimed in Cuba that he had escaped from 
the “secret? plant where 300 workers, many of them Europeans, were being held 
virtually as prisoners, Kemeny said that light machine guns were being 
manufactured at the rate of 1,000 per month and that production of rifles 
was expected to begin shortly. 


4 spokesman for the government stated that no attempt had been made 
either to keep the plant a secret or to hold workers against their will, It 
was stated officially that, rather than escaping, Kemeny had been discovered 
to be a Communist spy and had been discharged, Kemeny demanded either proof 
or retraction of the charges, saying that they had hurt his chances of enter- 
ing the United States, where he had relatives, He claimed his immediate 
family had been victims of the Russians in Hungary. 


According to Dominican exiles in Cuba, eight deaths near Ciudad Trujillo 
on June 1, which had been reported as accidental, were actually murders. 
Miguel Ramirez, leader of several attempts against the Trujillo government, 
and brother of one of the victims, Porfirio Ramirez, said that the killings 
were arranged by a close friend of the President, though perhaps for personal 
reasons, Trujillo was reportedly angered by the affair, and was said to have 
removed the offender and all his relatives from the government payroll. The 
eight victims were reported to have been captured, severely beaten, and 
thrown into a truck, which was then covered with gasoline and ignited. One 
man who escaped the flames was allegedly killed later in a hospital after 
telling of the experience, The story has been officially denied. 


Secretary of the Interior and Police J,A, Hungria issued a call to 
national political parties to begin preparations for.their 1952 presidential 
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election campaigns. He assured them that the elections would be fully 
guaranteed under the constitution and the electoral laws, Parties specifi- 
cally addressed were the Partido Dominicano, now in power, the Partido 
Nacional Democratico, and the Partido Laborista, 


A bill granting amnesty for crimes against the state was passed by the 
Legislators and signed on June 27 by President Trujillo, Under its terms, 
anyone accused of a crime against national security may be pardoned simply by 
appearing before the Attorney-General of the Republic, admitting his guilt, 
and promising not to commit such acts again, Pardons must be solicited 


within the next three months. 


The Dominican Republic is vitally concerned with the negotiations now in 
progress in London toward establishment of a new world sugar agreement, 
Sugar supplies will far exceed the present demand within the next two years 
unless further regulation is agreed to, Sugar production in the Republic is 
about 5% less than last year, but exports are lagging even farther behind, 
A cheerful note for the country is seen in the cacao situation, Although the 
crop is smaller than usual, because of bad weather, strengthening of the 
world market is expected to result in a net gain in the value of the crop 
amounting to about $1.5 million over the $7.5 million earned in 1949. 


PUERTO RICO 


On June 5 a Westair twin-engined C-46 on a non-scheduled flight from San 
Juan to the mainland was forced dow: by engine trouble about 275 miles off the 
Miami coast, Of the 64 passengers, mostly Puerto Ricans, 27 lost their lives, 
Irregularities in manifests and inspections were rumored but Civil Aeronautics 
Board investigation findings have not been released, Since the accident there 
have been increasing demands that the C,.B, permit other companies to provide 
regular, scheduled flights in competition with Pan jmerican World Airways? 
present monopoly between San Juan and New York, 


The Island*s coffee situation remained confused, with the Governor re- 
fusing to permit price increases, even though some growers promised to re- 
lease their supplies if the price were raised from 33¢ to 35¢ a pound, as a 
result, growers shipped 7,000 bags more to the U.S, and roasters had to bring 
coffee from New York for 55¢ plus 18¢ import duty per pound, Now the Governor 
refuses to permit sale of this coffee, and roasters are threatening federal 
court action, Meanwhile experiments with new methods of roasting, grinding, 
and brewing are being tried in an effort to make present supplies go farther. 


GRAN COLOMBL.: 
VENEZUEL/ 


Carlos Behrens and Romero Cérdoba, leaders of the outlawed party, 
accién Democrdtica, were arrested after having entered the country illegally. 
According to a dispatch from Caracas they will be tried by court-martial for 
having taken part in the unsuccessful attack on Boca del Rio Air Base, near 
Maracay last month (Hispanic {American Report, Vol. III, No. 6), Authorities 
think that these arrests will end the clandestine activities of the Accién 
Democrdtica party. The Ministry of National Defense announced that any . 
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civilians found wearing military uniforms would be arrested, This warning 
is the outcome of persistent reports that civilians dressed in military 
uniforms attempted an attack on the jail in Barcelona, capital of the state 
of Miranda, where many political prisoners are held. 


The government played the rédle of host to Dr, Guillermo Alonso Pujol, 
Vice-President of Cuba and opposition leader to President Prio Socarrds, 
Cuban residents in Caracas requested their government to initiate negotia- 
tions leading to the re-establishing of relations with Venezuela, Dr, Alonso 
Pujol held conferences with Dr, Luis Gomez Ruiz, Minister of Foreign Affairs, 
and with the Military Junta, as the result of the request made by the Cubans 
living in Venezuela, While steps wore taken to bring better relations 
between Venezuela and Cuba, relations with Chile remained broken, The 
Ministry of Foreign Affairs rejected a suggestion from the Chilean govern- 
ment to the effect that Venezuela take the first steps to re-establish rela- 
tions, since it was Venezuela that first recalled its minister from Santiago, 
Relations were broken following a controversy over the right of asylum; the 
issue became acute when the Military Junta ousted the government of Accidén 
Democratica (Hisparric America Report, Vol. II, No. 2). 


Social security has been extended further in Venezuela to include a 
number of municipalities in the states of Tdchira and Zulia. The government 
has also ordered a survey with a view to extending social security to some , 
of the areas of the states of Anzodtegui, Portuguesa, Monagas, and Yaracuy, ) 
Present social security law provides for a gradual extension of coverage to 
the entire country. In addition to unemployment, it provides assistance in 
case of sickness, maternity, occupational accidents, and diseases, 


Two prominent experts of the National Agrarian Institute represented 
Venezuela in the Migration Congress held in Geneva, Switzerland, The congress 
discussed the possibilities of the migration of workers to Latin American 
countries, Venezuela was highly interested in the congress, as it is one of 
the American countries where displaced persons have settled in greatest 
numbers since World War II, The Security and Aliens Division of the 
Venezuelan Ministry of the Interior has issued 26,000 entry permits since 
June 15, 1949, to foreigners coming to Venezuela to work under contract for 
private concerns, The majority of the foreigners are carpenters, masons, 
ns tailors, electricians, iron workers, painters, mechanics, and 

armers, 


The first ship of a new regular service between Canada and Venezuelan- 
Colombian ports sailed from Montreal, It was the "Ciudad de Maracaibo" of 
the Flota Mercante Grancolombiana, the merchant fleet organized and operated 
jointly by Venezuela, Colombia and Ecuador, There will be one monthly sail- 
ing from Montreal during the summer months, and during the winter the ships 
will sail from Canadian maritime ports, 


The 1949 National Music Award was given to Antonio Estévez, young 
Venezuelan composer born in Calabozo, for a Concerto for Orchestra, in three 
movements, dedicated to José Angel Lamas, author of the famous Populus Meus. 
Estévez lived for three years.in the United States, where he took music 
courses at Colombia University, Now 33 years old, he conducts the Singing 
Society of the University of Caracas and the Symphony Orchestra of the 
National Broadcasting Station. The 1949 Literary Award was won by Santiago 
Key Ayala, one of the foremost literary figures of Venezuela, It carries a 
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gift of 10,000 bolivares. The work that merited the award was entitled Bajo 
el Signo del Avila. Key Ayala is a member of the Venezuelan Academy of 
History and belongs to the so-called Generation of *98 along with other 
leading Venezuelan writers, such as Blanco Fombona, Diaz Rodriguez and Pedro 


Enilio Coll. 


After three years of studying the possibilities of building up an iron 
and steel industry, the Venezuelan Development Corporation gave an order for 
the erection of a modern steel. plant, This plant should be capable of meet- 
ing the national demand for structural forms such as girders, beams, etc., 
since it is expected to turn out 200 tons of steel daily, The preliminary 
cost is estimated at 27 million bolivares (about $8,500,000). The decision 
to build this industry is besed on the recommendation made by the technical 
service of the Corporation that heavy industry is vital to the progress of 
Venezuela, It was decided that the plant should be located as near as 
possible to the big iron-ore deposits in Venezuelan Guiana, Natural gas 
derived from oil is to be used because the country lacks coal for producing 
metallurgic coke, and coke imports would be very expensive. 


COLOMBIA 


The struggle for power between the Liberals and Conservatives continues, 
In the jungles of Colombia, the guerrilla bands reportedly are united into a 
strong group and carry on intermittent warfare against the national police, 
They now feel so sure of themselves that they call themselves "The Free 
Republic of Colombia," The government, realizing that the national police is 
not strong enough to curb the tactics of the guerrillas, recently ordered 
national army units to replace the police, The latter have clashed with the 
bandits only 30 miles from Bogoté, but the government forces have better 
equipment such as planes, bombs,.and machine guns, which they have already 
employed against the guerrillas, The latter are, nevertheless, importing guns 
and ammnition from Venezuela and Ecuador, 


Kvaristo Sourdis, Colombian minister of foreign relations, recently 
visited Spain, where he was very warmly greeted and entertained. Many dinners 
and banquets were given in his honor, and he was very pleased with the show 
of hospitality. In his after-dinner speeches he flattered Franco and what he 
called his efforts to give Spain another Renaissance, He assured the Spanish 
gevernnent that Colombia wouid continue to fight for the cause of Spain and 
that his country would always find inspiration in the culture and heritage of 
Spain. He also said that Spain was more to be admired because it has had to 
face not only domestic misunderstanding but international as well. 


Zuleta Angel, Ambassador to the United States from Colombia, may be one 
candidate to.be considered as a possible successor to Trygve Lie as Secretary 
General to the United Nations next year, This surmise, however, has not been 
officially confirmed, and it is very doubtful that he would get internationel 


support, 


Four people in the Department of Social Welfare in Colombia have been 
errested and accused on several counts such as buying, for unknown reasons, 
large quantities of drugs that are not in use, receiving commissions up to 
22,000 from insurance companies for re-insuring certain government employees 
and officials, and buying paper from a non-existent paper factory. 


During the Bogotd riots of 1948, many magnificent buildings in the 
Capital were gutted by fire. One of these was the palace of San Carlos, 
which had been especially decorated and prepared as living quarters for the 
delegates to the Inter-American Conference of Bogotd in 1948. This building 
has now been completely reconstructed and redecorated. It will serve to 
house the offices of the cabinet, the secretary-general's office, and the 
protocol section, Its main function, however, will be to provide accommo- 
dations for famous visitors to Colombia, and for official guests of the 
government, 


The country is still suffering from the disruption of transportation 
facilities, In some sections of the country, railroad lines and highways 
are covered by several feet of water, In other places, communication lines 
have been blocked by land slides, Nearly 60 have been reported near Utica 
along the railroad to Bogota, and some 50 miles northeast of the capital. As 
many as 300 trucks carrying. gasoline and food products have been reported 
detained at one time, The city of Armero in the Department of Tolima has 
been inundated due to the shifting of the channel of the Lagunillas river, 
The water has caused great damage, and many homes are in danger, Villa 
Santuario, 65 miles west of Bogotd, was also flooded by the same river, and 
hundreds of people have been left homeless, 


There have been new reports of national police raids on Protestant 
missions in Colombia, In Medellin two pastors were driven from their mis- 
sions while the police burned Bibles, hymn books, and other articles, and 
dynamited some of the mission buildings, 


The Gillette report on the coffee dealings of the Latin American 
countries has aroused the ire of the Colombians, The government considers 
the report as incompatible with the Good Neighbor Policy and termed it 
“economic interference," 


ECUADOR 


The election for members of the House of Deputies was held on June 4, 
with five political parties participating in 17 provinces, The voting took 
place smoothly and there was no friction, When the results were known, it 
was found that the opposition (a coalition of the Liberals and Socialists) 
had won control of the house. In the three largest cities, Quito, Cuenca, 
and Guayaquil, the government party received the lowest number of votes cast, 


A New Ecuadoran paper manufacturing company, Industria Papelera 
Ecuatoriana, is seeking capital in the United States to help pay for the 
construction of a plant in San Martin, The company plans to use banana 
fiber as raw material and estimates.that the proposed annual production of 
cellulose would consume 1,200 hectares of banana trees, Approximately 
$160,000 will be needed before procuction can begin, 


The Export-Import Bank has approved a credit of $250,000 for the purpose 
of assisting Ecuador in financing the purchase of agricultural machinery. 
The machinery will be used principally for the improvement of rice production, 


Two light earthquakes shook the provinces of Tengurahua and Cotopaxi on 
June 22, The first was felt at 3:45 p.m, and the second five hours later. 
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In spite of the heavy rains, the inhabitants spent the night outdoors, 
although damage was very slight and no one was killed, 


In the municipal buildings of Jipijapa President Galo Plaza Lasso 
formally inaugurated the Fourth Holstein Cattle Exposition, The more than 
600 animals entered aroused great interest and were evidence that the cattle- 
raising industry has developed considerably in the past few years. 


The Eloy Alfaro Military College was recently the scene of a ceremony 
in which homage was paid to six Ecuadoran soldiers killed in 1941 during a 
border dispute with Pert, The remains had been brought from Iquitos by plane 
and placed in the shrine of the college, The ceremony was attended by 
President Galo Plaza Lasso and members of his cabinet, 


In the vicinity of Riobamba, the Corporacion de Fomento plans to build a 
cement plant, The exact location at San Juan was chosen because of its 
enormous quantities of the necessary raw materials, sufficient for several 
; decades, It is estimated that approximately 20 million sucres will be needed 
to finance the venture, the money to be obtained by selling shares which will 
be bought by the various municipalities of the country. When in production, 


the plant expects to sell cement at ten sucres per 100 pounds, 


Early next month, Maria Ana de Paredes, ‘'The Lily of Quito," will be 

f made a saint, according to.dispatches from the Vatican, The only person to 

receive this honor in the New World during the 1950 Holy Year, she is famous 

: in Ecuador as the young girl who prayed that her life be taken in order that 
the lives of others be spared during the great plague in Quito in the 
fifteenth century, She died two days later, on May 26, 1645, at the age of 
26, Since then, many miracles have been attributed to her, and in 1853 her 
beatification took place, 


PACIFIC COAST REPUBLICS 
PERU 


Actions speak louder than words, The political events in Peru during 
the month of June proved that General Manuel Odria had no intention of ful- 
filling his repeat promises for democratic elections and a return to con- 
stitutional government, On June 10 the Odria-dominated National Electoral 
Board declared that the candidacy of General Ernesto Montagne, Odria's only 
opponent for president, was illegal. The Board alleged that Montagne had 
falsified documents and that nearly half of the signatures on the petition 
which nominated him were either fraudulent or were inadmissable for “other 
reasons." Immediate protest by Montagne brought no response from the Military 
Junta, The striking of General Montagne’s name from the ballot insured : 
Odria'*s election on July 2, but it also removed all pretense of constitution- 
ality from the dictator’s candidacy, The strange part of all this is that 
QOdria probably could have won in a democratic election, but he did not want 


to risk it, 


Four days later in Arequipa, Peru’s second largest city, the mounting 
dissatisfaction of the people flared into a revolution, The occasion for the 
outburst was a strike by the students of the Colegio Independencia in 
Arequipa. The revolutionists set up an independent government in protest 
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against the "dictatorship in Lima" and named Dr, Juan Francisco Mostajo, 
ex-candidate for vice-president on the Montagne ticket, as president, The 
Odria forces quelled the uprising on June 15 after a bloody battle in which 
more than 250 people were killed, The Military Junta blamed the outlawed 
Apra Party and the Communists for the abortive revolution and arrested 
General Montagne as the leader, 


One interesting feature which came to light as a result of the short- 
lived revolution was that, while Zendén Noriega supposedly was provisional 
president of the country, it was Odria to whom the Liberals addressed their 
plea for the release of Montagne and.the other “political prisoners." The 
Junta finally "freed" the prisoners after they had been detained for nearly 
two weeks, but the Junta is keeping Montagne and the other leaders under close 
surveillance, 


In spite of the uprising, the Junta planned to go ahead with the 
democratic" elections on July 2, The independent (non-Junta) candidates for 
Parliament, bewildered by the legal mumbo-jumbo with which the Junta was 
tying their hands, asked for a clarification of the requirements which they 
would have to meet in order to run for office, The National Electoral Board 
stated the requirements and the Junta guaranteed that the independents would 
get their names on the ballot, 


For the first time since Odria assumed control of Peru, the economy of 
the country suffered a reverse, The situation is not serious, however. 
Governmental stimulation of Peruvian manufacturing has resulted in a surplus 
in domestic flat glass and a flooding of the market for Portland cement and 
for bricks, with an accompanying fall in the price of these products, 


In order to protect the archeological relics of Cuzco, the Junta has 
forbidden the removal from the city of any object which dates from before 
1821. Geologists who have been examining the area around Cuzco ever since 
the earthquake in May declare that there is a large fault southeast of the 
city, Plans for the reconstruction of the city have been formulated and the 
work is underway. Estimated costs of this reconstruction are $10 million. 


BOLIVIA 


The cabinet crisis hinted at by Minister of Health Félix Veintemillas 
came about on June 24, when the ten members of the cabinet of President 
Mamerto Urriolagoitia resigned in order that the President might form a 
cabinet which would meet the demands of the government and opposition parties. 
This cabinet would be of technical and “socialistic" tendencies, 


Thus, for the second time since the beginning of the year, the political 
and economic situation was such that the President became the captain of a 
ship without a crew, The resignations signified in a sense that despite the 
average salary and wage increases of 4.5% in May and the consequent dissolution 
of the strikes and uprisings which dominated events in Bolivia during that 
month, there is still great dissatisfaction in the country over the efforts of 
the government to bring about a just balance between rises in prices and less 
drastic increases in money earned, The boliviano was devaluated in February 
from 42 per $1 to 60 per $1. This devaluation, coupled with the depressing 
effect of the fall in the price of tin from 99¢ to 25.5¢ per pound in the last 
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four months of 1949, produced the resultant crises in the cabinet, It was 
assumed that the new cabinet would be of the official P.U.R.S. (Partido de 
Unién Republicana Socialista), but no nominations had been made or hinted at 


by the end of the month, 


In an effort to make the country more self-sufficient, the former 
president of the Chamber of Industries, Manuel Granier, announced that a 
company for the production of cotton was being formed with the help of the 
Bolivia government. The firm proposes to establish plantations in the Gran 
Chaco region and will produce some 3,000 tons per year, 35% more than is 
actually consumed there, 


Also of a constructive nature is an announcement made by the Paraguayan 
Embassy in La Paz of an agreement for the exchange of 200,000 litres of 
Bolivian gasoline for Paraguayan cotton, This is the first significant 
commercial barter agreement ever consummated between the two heretofore 
hostile countries, and with an increase anticipated in the quantities ex- 
changed by this agreement the hope was expressed that other commercial agree- 
ments would be made to strengthen economic relations and permit greater free- 
dom of communications. 


The suggestion of the Minister of Foreign Relations of Bolivia, Pedro 
Zilvetti Arze, that the nations of America call a conference of foreign 
ministers to formulate a plan for combatting Communism in the Americas has 
been accepted by Chile and unofficially approved by the Argentine government, 
though the latter has not outlawed the Communist party, as have the other two 
nations, The meeting, suggested by Minister Zilvetti earlier in April, would 
probably be held in La Paz if other governments should express their approval, 


CHILE 


The labor affairs of Chile are comparable to the difficulties of a small 
boat cast adrift in a stream, being dashed from one rapid to another, with 
only small respites now and again to ease the strain, This buffeting in- 
creased on June 7 when 10,000 workers at the Chuquicamata and the Maria Elena 
copper plants went on strike for higher wages, At the end of the month they 
were still out. The loss of 40 million pesos per day from the shutdowns was 
Causing serious repercussions throughout the country and was harming the 
inflated economy, The government threatened to discharge workers if they 
refused to return to work, but it is considered improbable that they will 
exercise the threat since the strikers are skilled laborers and therefore 


indispensable in the copper mines, 


Government employees cancelled on June 12 plans for a 24-hour general 
strike because of a government threat to dismiss any strikers, but no sooner 
had that cancellation taken place than the mail and telegraph workers went out 
on strike, tying up communications throughout the country. Their reason for 
ceasing work was a demand for an 18% wage increase. They were joined by 
private busline drivers and gas-company employees in Santiago, These tie-ups 
resulted in a declaration of a state ot emergency in the province of Santiago, 
a@ move necessary to keep open vital communication lines. White-collar workers 
in Santiago threatened to stop work on the 14th, but were persuaded by Presi- 
dent Gonzdlez Videla to go on working and await the results of a bill sub- 
mitted by. him to the Senate, This bill would raise by 30% all wages of public 
and civilian workers and military personnel. 
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This bill was submitted to the Congress and immediately brought forth 
loud cries of denunciation from the extreme right parties of the opposition, 
culminating in the most outspoken debate of the year on the Senate floor, 

The debate was heated, and after the session had been completed officially 

it was continued rather violently in private by the Minister of the Treasury, 
Carlos Vial and Senator Ladislao Errazuriz P., president of the Partido 
Liberal, A fist fight was prevented by other members of the chamber, On the 
following day, June 23, President Gonzalez Videla announced two changes in 
his cabinet: Minister of Labor Plaza Monreal resigned to devote his time to 
activities of the Corporacién de Reconstruccién Chilena and was replaced by 
Ruperto Puga Fischer, while. Humberto Parada Bergen was made Minister of 


Justice, 


Minister of Interior Pedro Alfonso once again blamed Communist infil- 
trators for causing "great destructive actions" to the economy of the country 
by their work among the essential copper miners. He declared that the powers 
granted by the Law for the Defense of Democracy were now inadequate for 
controlling the activities of the underground Communists, A revision of the 
law will be considered at a meeting of the cabinet to be held soon. The 
economic situation in Chile is a serious one, and it is doubtful if increases 
of 30% in average salaries and wages from slightly less than 93,50 pesos 
($1) per day will be sufficient to meet the rapidly increasing inflationary 


trend of the country, 


Chile and Venezuela are arguing about who should be the first to propose 
re-establishment of diplomatic relations with the other, The diplomatic 
rupture occured in February, 1949, when a coup dad? état in Venezuela was 
objected to by the Chilean governnient, resulting in the withdrawal of the 
Venezuelan ambassador, At present, an unnamed mediator country is attempting 


to reconcile the two countries, 


Horacio Walker, Minister of Foreign Affairs, was busy denying an alle- 
gation set forth in a Buenos Aires daily that Chile was going to cede Arica 
to Bolivia, after having retained it since the War of the Pacific, 1879-1883. 
Argentine sources have made several references to this transaction, but their 
motives are questionable, since the Argentine and Chilean governments are at 
present negotiating a trade agreement which would bring about a greater 
realization of the slogan of a ‘free cordillera® and freer economic exchanges 
between them, The Argentines need Chilean steel and cement, while the 
Chileans can use their neighbor's vegetable oils and wheat, 


A shipment of 10,000 tons of cement was received in Buenos Aires from 
Valparaiso on June 28, This was the first of five agreed upon between the 
two nations for the reconstruction of the earthquake-destroyed towns in the 


province of San Juan, 
RIVER PLATE REPUBLICS 
ARGENTINA 
Argentina's economy has continued during the past 12 months to be 
strictly controlled by the government, and commerce with the hard-currency 


countries, from which the larger proportion of the country’s requirements 
would normally be obtained, has suffered. In some cases, inconvertibility of 
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foreign exchange has built up holdings in countries that were unable to 
export products which Argentina required, 


In view of Argentina's shortage of dollar balances, the studies of the 
Joint Commission in Washington over a period of three months were devoted to 
establishing methods by which increased sales could be made to the United 
States, These recommendations, which have not as yet been published, are 
reportedly being carried out, and the heavy increase in Argentine exports to 
the United States in the last four months is considered in some quarters to 
be the result of these recommendations, 


These factors affect the Argentine economy as a whole. The domestic 
production of goods has not increased, and this fact, combined with decreased 
imports, has made it increasingly difficult to meet consumers’ demands which 
have been stimulated by higher wages and continually increased government 
spending, Spare parts for industrial equipment and raw materials are hard to 
obtain, while consumers’? goods, even food, have been frequently unobtainable 
because of labor troubles, Inflation, higher taxes, price controls, and 
restricted credits have made it difficult for the manufacturer and the 
merchant to control sufficient funds for normal operations, Bankruptcy 
figures for the first three months of this year are larger than for the whole 
year of 1949, which in turn were several times higher than 1948. The cost of 
living index for labor which was placed at 216 in March, 1949, had reached 


374 by the yearts end, (1943-100), 


The Anglo-Argentine meat negotiations during the past month were enliv- 
ened by an announcement issued from the British embassy, referring to rumors 
of possible termination of the current pact. The statement reads as follows: 
"As for as the United Kingdom is concerned, the question of denouncing the 
Trade Agreement which is the subject of present negotiations has not arisen, 
The duration of the agreement is for five years, and it is expected that as a 
: result of the negotiations which are now proceeding, the various points under 
discussion will be solved to the satisfaction of both delegations." Article 
‘ I of the agreement establishes that it will be valid for a period of five years 
from the date of ratification and may be denounced by either party before 
April 30 of any of the five years, Argentine official circles have disclaimed 
any intention of denouncing the pact, and thus it will remain in force at 
least for another year, 


A few days later the Argentine government made known the names of the 
British and Argentine delegates to the negotiations, It will be observed from 
the following list that the Argentine delegation is numerous and includes many 
top-ranking officials. The delegation includes: E, Schacher, acting under- 
secretary of Economics and general manager of the I,A.P.1I.; Dr. J. Taboada, 
president of the Argentine Meat Producers? Association and director of the 
I.A.P.I.3 Dr. J.C. Speroni, under=-secretary for livestock; Dr. L. Arean, 
director of the Economic and Social “epartment of the Foreign Ministry; 

Dr, J, Scarpati, acting director-general of Economic Policy of the Ministry of 
Economics; Dr, J, Garibaldi, director-general of Trade Control of the Ministry 
of Industry and Commerce Economy of the same ministry; Dr. E, Bernat, govern- 
ment interventor on the National Meat Board; Dr, E, Grumbach, exchange manager 
of the Central Bank, and E, Gémez Luengo, manager of the Economics Research 
Division of the Central Bank,. The United Kingdom is represented by Mr. E,Jd. 
Joint, Commercial Minister; Mr. L.M, Minford, second secretary; Mr. A.J. Cooke, 
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head of the British Food Mission in Argentina; Mr, M,M, Angus, assistant 
chief of the same mission; Mr. I.F.S, Vincent, first secretary; and Mr. D.W, 


McCann, assistant secretary. 


In the absence of any definite news regarding recent developments in the 
Anglo-Argentine meat negotiations, a good deal of speculation is rife as to 
the reasons for the delay and its possible implications, Actually, there has 
been no interruption of the talks on the two main points at issue --- finan- 
cial remittances and meat prices --- and, having decided that the 1949 pact 
shell not be abrogated, neither country is in any particular hurry to reach 
an imuediate agreement. It is true that trade has declined in relation to 
the last year’s shipments, but this slump in the size of exportable surpluses 
of various Argentine products is the result of the recent drought, the 
effects of which will continue for some time, 


Until Argentina can increase its production for the export market, it 
will have a shortage of sterling for non-essentials and for even some 
essential imports from Britain, because there is the additional need to 
allocate a considerable proportion of sterling earnings for oil purchases, 
british official circles are thus inclined to look with favor on some aspects 
of the recent Argentine-U.S. agreements, By purchasing larger quantities of 
American agricultural machinery, Argentina will be able to step up its farm 
production and thus enable Britain to increase purchases of such goods, In 
addition, the resumption of oil purchases by argentina in the United States, 
as contemplated by the recent agreement, will permit the use of a larger 
share of sterling earnings for the importation of British manufactured 
articles, 


As a result of the new agricultural policy by the Argentine government, 
greater production will be a long-term rather than an immediate objective. 
In the meantime, it is felt in British circles that the renewal of the 1949 
agreenent, or its application for a second year, must be viewed in a more 
realistic spirit. Most of its provisions must be scaled down to allow 
smaller Argentine shipments, Since Britain is insisting on a balanced trade, 
this would involve an over-all reduction of at least 20%, The Argentine 
negotiators have suggested that Argentine purchases in Britain be financed by 
means of credit operations, but the British appear to be cautious, They feel 
that such a measure should be thoroughly discussed and that arrangements 
Ought to be made in regard to outstanding commercial debts and financial 
remittances, the amount of which has been placed between&10 and & 20 million, 
Outstending debts could be settled by means of some operation similar to the 
fmerican credit to Argentina, but British negotiators are not inclined to 
discuss any proposal for consolidating the commercial debt in a similar way, 


In the meantime there has been no interruption of shipments in either 
direction, and Britain's meat purchases are well in excess of the minimum of 
300,000 tons. The price question continues to be the main hurdle, and whereas 
Britain is offering590 instead of the previous figure of £97,625, argentina 
insists on $140 per ton. The Argentine demand is based partly on the 
devaluation of the pound sterling and partly on increased costs of production. 
The British negotiators hold that the new prices should be based exclusively 
on the meat quotations of other markets such as Australia and New Zealand, 
In the pre-war years there was a usual differential of 20% between Argentine 
and Australian prices, justified by the higher quality of Argentine chilled 
beef, and the British feel that by paying 490 for future shipments, Britain 
would still be maintaining the differential, 


i 


As for production costs adduced by the Argentine negotiators, the 
British government rightly considers that they are not its concern, espe- 
cially as the rate fixed for conve::sion purposes is purely arbitrary, The 
exchange is set at 9.40 pesos per pound sterling in the case of meat, while 
40 or even 50 is being paid by Argentine importers of British textiles who 
have to buy their exchange at auctions held by the Central Bank, The 
British government contends that it is losing around £10 per ton on meat 
bought in Argentina and sold in Britain under the rationing system, while the 
alleged frgentine losses are compensated by the enormous profits made by the 
government*s exchange auctions and other forms of monetary controls, 


Since political considerations also play an important part in the 
negotiations, the Argentine government finds it hard to withdraw its demands 
without losing face before the Argentine people; and any increase in the 
price of meat to the British consumer would undoubtedly endanger the pre- 
carious majority of the Labor government, In general, it is felt that the 
negotiations with Britain will be speeded up now that Ramén Cereijo has 
completed the agreement with the United States and the future of trade with 
that nation has been somewhat clarified, British negotiators recently 
admitted that Argentina is complying with its export commitments under the 
1949 agreement, although a drop in shipments is expected because of the 
drought already mentioned, 


Another item brought to the attention of British negotiators is 
Argentina's demand for a revaluation of its sterling balances existing at 
the time of the devaluation of the pound in 1949. However, this claim does 
not seem to be a serious obstacle to the conslusion of a new agreement, 


The possible effect of the $125 million U.S. credit to Argentina on the 
current Anglo-irgentine negotiations has been the topic of conversations in 
business circles of Britain and Argentina, and it is generally admitted that 
the operation has weakened the British position by enabling argentina to 
obtain supplies, especially fuel, in the dollar area, thus reducing its 
dependence on sterling area oil and coal, The London News Chronicle has 
predicted a firmer jirgentine attitude, particularly with regard to the 
importation of non-essential goods and to the British demand for greater 
liberality in the matter of financial services, 


In order to ascertain the exact amount of indebtedness to U.S. shippers, 
the Central Bank ordered that Argentine importers file a new information 
form and request permit. Importers were warned that their dollar application 
forms were to be filed by June 10 under penalty of cancellation. Thus the 
machinery has been set in motion for the rapid liquidation of the Argentine 
dollar debt to U.S, exporters, Meantime, in the U.S, severe criticism has 
been leveled at the State Department and the “honeymoon with Perén," Mr, 
Miller*s policy of "good trade makes good friends has the full support of 
Mr, .icheson, who has reiterated his approval of the $125 million loan, The 
main opposition in the United States comes from the leaders of organized 
labor, who attack the Peron government as “totalitarian’and advocate a "cool 
policy in order to bring Argentina into line, On the other hand, the U.S, 
exporters who are now in the process of being rescued stand to gain more then 
anyone else as a result of the loan, What seems to be a magnanimous decision 
to aid Argentina is largely a decision to aid somewhat imprudent U.S, export- 


ing firms, 
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Hardly had the news of the $125 million loan been digested when the 
negotiations for another loan of $75 million were initiated, These negoti- 
ations are now in the final stages and should culminate in an agreement 
between a group of New York banks and the Central Bank of Argentina, Accord- 
ing to U.S, Ambassador Stanton Griffis, this credit will be applied to the 
purchase of farm machinery in the United States, 


The Radicals in the Argentine congress have continued to criticize the 
manner in which the $125 million loan was contracted, claiming that in order 
to get it, Perdén promised to sign the Rio Pact, By making it appear that in 
so doing Perdén.has now capitulated to "Yankee imperialism", their arguments 
have caused considerable discussion in the National Assembly. By the end 
of the month, both houses had approved ratification of the Rio Pact, thus 
authorizing signature of the Inter-American Treaty of Reciprocal Assistance, 
Regardless of the motives which prompted this action on the part of the 
Peronistas who control both houses of congress, the fact that Argentina is 
now committed to cooperation with the other American republics under the 
terms of the Rio Pact is extremely significant, 


In the light of recent events it did not come as a complete surprise 
when Perén announced that he was in full accord with the U.S, and the U.N, 
decisions made in regard to Korea, Naturally in times of stress it is 
heartening to know that Argentine cooperation is forthcoming, Argentina is 
now cooperating in the United Nations’ technical assistance project, having 
pledged 1 million pesos in support of the program to aid underdeveloped 
countries, Furthermore, there is evidence that improved trade relations with 
the United States are producing results, During the first 4-month period of 
this year U.S. purchases in Argentina totaled $73 million, This has led some 
observers to conjecture that the $200 million goal for 1950 may very probably 
be reached, 


The "Perdn versus La Prensa" drama is still in the news with La Prensa 
lamenting the.ever-recurring paper crisis and the official press assuring the 
public that La Prensa will continue to appear, Deputy José Emilio Visca, who 
suspended publication of so many newspapers, has now been replaced as pres- 
ident of the congressional committee investigating anti-Argentine activities. 
It is said that he was dropped from the committee because he made enemies 
among the Peronista party leaders in the province of Entre Rios, He was also 
accused by members of his own party of making arbitrary decisions without 
consulting members of the committee, An observer may well ask why he was 
allowed to continue making "arbitrary decisions" until he had intervened in 
all the opposition newspapers, Apparently he was allowed to stay just long 
enough to finish the job, 


In conjuction with his cabinet, Perdén has just decreed a 5-day week for 
all government employees. The order, which went into effect on June 15, 
calls for a 7 1/2-hour day instead of a 6-hour day, in order to compensate 
for workless Saturdays, and limits the number of legal holidays to nine, As 
part of the program to bring cultural activities within reach of the middle 
and lower classes, some notable achievements have recently been announced, 
The State Symphony Orchestra gave its first formal concert in Teatro Colon 
only a few months ago. The project to organize an official symphony orchestra 
was undertaken over a year ago and culminated in the selection and training 
of 92 musicians, 97% of whom are Argentine citizens. According to an official 
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spokesman, the orchestra is dedicated “to the service of the country," and 
one of its prime objectives will be to tour the nation, sharing with the 
outlying provinces the cultural advances that have heretofore been largely 
limited to the capital itself. Sponsored by the State, the orchestra will 
give free concerts to laborers and students, In keeping with government 
regulations, the orchestra will incorporate the worthy compositions of 
frgentine artists into its repertoire, The Ministry of Education has just 
announced the inauguration of a “culture train" which will also tour the 
provinces, The train will feature cultural and intellectual displays and 
will present special programs in the interior, One observer has remarked 
that this emphasis on taking culture to the provinces is merely a ruse, 
another means of carrying Peronista propaganda to the Nation, This is no 
doubt true to some extent. However, the government is obviously trying to 
do something about the provinces, and that is always news in Argentina, 


Mayor Virgilio Debenedetti of Buenos Aires has been attracting attention 
ever since he took office six months ago, He has a way of getting things 
done and, in typical Peronista fashion, has been building low-rent housing 
projects, extending paved streets, and planting a million trees, Taking up 
the cause of the common man, he has officially ended the evening dress 
tradition at the Teatro Colén, issued 2,000 tax-free fruit-peddler licenses 
to break the middle-men's high produce prices, opened a cut-rate fish market 
opposite the swank Jockey Club, and boasts of plans for a public playground 
on the south side of the capital; the playground is to be almost five times as 
big as Manhattan Central Park, 


URUGUAY 


The various factions of the Colorado party have finally resolved their 
differences and have arrived at an agreement which seems to insure them a 
victory in the November elections, Under the terms of the agreement, the 
electorate will be presented with three complete lists of candidates, all 
under the auspices of the Colorado party and all advocating the same program, 
The voter will have a chance to choose between Blanco-iicevedo, Mayo Gutiérrez, 
and Martinez Trueba for president as well as their corresponding vice-pres- 
idents, senators, and deputies, Since this agreement brings together into 
a single bloc the great majority of voters, it is generally conceded that 
the only problem now facing the voter is not which party will win, but which 
Colorado candidate will be the next president, 


The Herreristas refuse to be counted out of the running, however, and are 
actively campaigning for a coalition of all the remaining parties in support 
of Dr, Luis Alberto de Herrera, Whether they will succeed remains to be seen, 


In a brief communiqué, the Uruguayan government has labeled as "entirely 
Without basis" reports that the President was wounded in an attempt on his 
life by someone close to him in the government, The report stated further | 
that on the day of the alleged attack the President attended a football game, 
and on succeeding days he attended the theater with his wife, entertained a 
small group of friends with a dinner party at his home, end met delegates of 
the U.N, Economic Commission for Latin America, He appeared to be in perfect 


health, 
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The U.N, Economic Commission for Latin America held its third annual 
meeting in Montevideo in June to discuss trade, review steps taken to 
alleviate dollar shortages throughout Latin America, and to consider expanded 
trade under multi-lateralism, The U,S, delegation was expected to point out, 
if given an opportunity, that while the U.S, recognizes the importance of 
public capital in regional projects, "it can be provided only where private 
investment enjoys an equal guarantee," 


jmong the results of the strike which tied up the wool industry for 
almost three months was a decline in Uruguay’s favorable balance of trade and 
in available gold reserves, These reserves are reliably estimated to have 
declined about $8 million during the strike, With the resumption of wool 
exports, an immediate improvement in the trade balance has been observed, 


Recent suspension of cattle buying by one British and two U.S, packing 
houses handling the bulk of the country’s meat exports has created quite 4 
problem in the country’s meat industry. The reasons cited for this move were: 
1) Since 1928, when the government established its National Packing House, 
private companies have claimed discrimination in one form or another. The 
National Packing Uouse has a monopoly on Montevideo meat sales, involving 
around 500,000 head annually. 2) The government recently granted the 
National Packing House weekly payments of 300,000 pesos (approximately 
$112,000) to support its export and domestic operations, 3) The government 
granted a 30% general wege rise for the industry, 4) The government has agreed 
to make up the difference between private companies’ estimated production 
costs and the export price of beef to Britain but this subsidy has not been 
paid since January. The hope has been expressed in official circles that a 
prompt solution to the problem can be worked out, 


The government has just announced issuance of a 30 million peso internal 
loan (approximately $10,875,000) to increase the capital of the state electric 
power monopoly (UTE) and has authorized the UTE to take over completion of 
the Rio Negro hydroelectric project from the Comisién Técnica y Financiera, 
which.will cease operations, 


In an impressive ceremony attended by Secretary of State Acheson, 
Director General Alberto Lleras Camargo of the Organization of /merican States, 
and Uruguayan Ambassador Dominguez Campora, Uruzuay formally presented a 
life-sized statue of its national hero, Gen, José Gervasio Artigas, to the 
United States, The statue has been placed in Washington, D.C. between Con- 
stitution Avenue and Virginia Avenue, not far from the Lincoln and Washington 
memorials, It was bought partly by contributions of Uruguayan school children 
and partly by the Uruguayan government, It was unveiled on June 19, the 
anniversary of the herots death as well as of the friendship pact between the 


U.S, and Uruguay. 


P aR AGU AY 


The government's policy of witholding import licenses for all but the 
most basic necessities, which has been in effect since November, 1949, is 
beginning to show the anticipated results in substantially increased holdings 
of dollars, pounds, and Argentine pesos, It is expected that licensing wiil 
be resumed soon, The Bank of Paraguay is waiting until as much of the 
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nation's crop as possible has been sold abroad so that it can determine how 
much foreign exchange is available, Licenses will probably be issued in 
direct proportion to the amount of Paraguayan products purchased by the 
importing countries, 


A bumper yeer has made it possible to export a substantial surplus of 
the corn crop, which is normally consumed domestically, «An agreement with 
Uruguay provides for sale to that country of 8,000 metric tons of corn,for 
which payment is to be made in dollars, Very good weather has aided the 
government’s plans to increase the yield of important crops, The rice crop, 
part of which is moving abroad, promises to be one of the largest on record, 
The cotton and tobacco crops are also very satisfactory, 


It was announced during the month that trade and clearing agreements 
had ocen signed by the British and Paraguayan governments, The exchange 
rate schedule, as established by the Bank of Paraguay on November 5, 1949, 


remains unchanged, 


BRAZIL 


By early June the Brazilian political situation was beginning to 
crystallize, With the official nomination of Cristiano Monteiro Machado by 
the Partido Social Democrdtico (P.S.D.) on June 9, two presidential candidates 
hac been definitely chosen for the elections in October, Brigadier Eduardo 
Gomes having been nominated by the Unizo Democrdtica Nacional (U.D,.N,) in 
May (Hispanic American Report, Vol. III, No, 6), Both parties had left the 
vice-presidential nomination vacant, thus keeping the door open for possible 
coalition with other parties, The big qucstion remaining was the Getuilio 
Vargas-Adhemar de Barros fusion, The remarks of War Minister General. 
Canrobert da Costa at the end of May (Hispanic jmerican Report, Vol. III, No, 
6) received great attention and were interpreted as a warning of military 
displeasure at the prospects of Vargas* candidacy. Since it was the army 
that caused the "Gaticho's" resignation in 1945, the attitude of the military 
assumes particular significance in the present campaign, General Canrobert, 
however, quickly clarified his position by repeating that he had spoken only 
for himself as a private citizen when he told Salgado Filho, president of the 
Partido Trabalhista Brasileiro (P.T.B,) that he considered Getulio'’s 
candidacy a danger to the "peace and order which Brezil so much needs," As 
for advising"? Getulio not to run, Canrobert declared that he limited his 
advice to his children, He also reiterated his previous statement to the 
effect that the army had nothing to do with legitimate elections or inaugu- 
rations in Brazil, and would act only to maintain law and order, 


His words evoked a response from General Newton Estillac Leal, commander 
of the Southern Zone and recently elected president of the Military Club, who 
stated emphatically that Canrobert expressed only his personal opinion and 
that the army had nothing to do with elections, The War Ministry subsequently 
issued a directive to the effect that no member of the armed forces should 
conduct himself with regard to politics in any way that might reflect on the 
dignity of the armed forces, that no one should appear at political meetings 
in uniform, and that military personnel might participate in politics only to 
the extent permitted in the statutes of the services, Dutra, meanwhile, 
further reassured all concerned, particulerly Vargas, with the statement that 
he would turn over the presidency to whoever won the October elections. 


Xa 


» « 


With the army thus committed to non-intervention, Vargas once more 
turned to the problem of a fusion candidate, His letter to the P,S,D., 
however, was politely rejected by Carlos Cirilo Junior, P.S5,D. president, 
with the statement that Cristiano Machado was a worthy candidate deserving 
of Vargas* support, and Vargas was invited to support himif he saw fit. In 
reply to his letter the U.D.N, stated merely that it would consider no other 


candidate than Gomes, 


On June 18 the P,T,.B, national convention officially named Vargas its 
candidate, and Adhemar de Barros immediately announced the support of his 
Partido Socialista Popular (P.S.P,). The fusion of these two factions makes 
Vargas appear to be the strongest single candidate at this point; however, 
his announced candidacy is stirring up a storm of opposition and speeches in 
Congress, calling on brazil to unite "in defense of democracy," The 
WQueremistas’? ("We want Vargasi') are trying to represent Vargas as being 
democratic, and an animated debate arose in the Senate over whether or not he 
had signed the Constitution of 1946. ‘“Queremistas" insisted that his signa- 
ture was on the Constitution at the Supreme Court, but the opposition claimed 
that the document at the Supreme Court was only an official copy made at a 
later date and that Vargas did not sign the original, At this point a 
deputy remarked that Getulio’s signature on the Constitution had no impor- 
tance anyway, as he had already torn up two constitutions and repeatedly 
disregarded his own Manifesto of 1937, Vargas himself, when asked what he 
thought of democracy now, is reported to have replied that it still looked 
pretty weak, 


General Pedro Aurelio de Gédes Monteiro, one-time supporter of the Vargas 
regime and a present strong man.in Dutrats P,S.D., has accused Vargas of 
having dealings with Luiz Carlos Prestes, exiled leader or the Brazilian 
Communist Party. The gauicho Senatcr has denied the existence of any under- 
standing with Prestes, however, eminasizing the difference between the 
worlrers? party of Brazil and the Communist party of Russia, 


At the end of the month the national Legislature appeared to be prepared 
to pass a bill which, in the words of Raul Pila, would "prevent the nation 
from being governed by a minority,.’? Under the bill’s provisions, coalitions 
could present themselves on a united ticket, each party within the group 
listing its individual candidates on the group ballot, The candidate with 
the highest number of votes in the winning coalition would win, even though 
a candidate from the other won more votes, While of course the bill does not 
name names, its aim clearly is to allow the P.S.D, and the U.D.N, to combine 
to defeat Vargas, The presidency would go to whichever of the two parties 
won most votes in the coalition, 


Brigadier Eduardo Gomes rejected another fusion move late in the month, 
even though it had been given enthusiastic support by some of the party's 
leaders, In the course of the month, Gomes? camp was strengthened by the 
adherence of the Partido de Representagao Popular and the Partido Libertador, 
The support of the former, an offspring.of the defunct neo-fascist Integralista 
party, is regarded as a doubtful blessing, inasmuch as Gomes* strength lies 
partly in his democratic reputation. The Partido Libertador, on the other 
hand, declares in its manifesto that the Dutra govermnent is nothing but a 
continuance of the Vargas dictatorship under a new guise and that Gomes is the 
man capable of giving Brazil a really democratic government, 
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Late in May, Cristiano Machado, after being chosen with the unanimous 
support of the gaticho P,S.D., ran into a minor tempest in gavicho=lLand, 
Certain Riograndense elements threatened to bolt the party, possibly taking 
factions from other states with them, voicing the grievance that Machado had 
been chosen with undue pressure from the Catete (the president's palace in 
Rio), A visit by Machado to Rio Grande do Sul ended peacefully, however, 
with the promise of the P.S.D, candidate to support gaticho Adroaldo Mesquita 
da Costa as his running mate for vice-president when the national committee 


meets again, 


On June 17 Major-General Robert M, Webster, U.S, Air Force atomic 
defense strategist, was transferred to the Brazilian Military Commission in 
Rio de Janeiro, His job is to assist Brazil in the development of an air 
force capable of both offensive and defensive action, equipped with Flying 
Fortresses, possibly Superforts, and eventually with jet fighters, Five 
hundred Brazilian aviation engineers will be trained at the new research 
center in Sao José dos Campos, near Rio, which was built with technical help 
from H,I.T,.and the U.S, advisory Committee for Aeronautics, Brazil hopes 
that good air transportation will be able to compensate partially for its lack 
of surface transportation, 


The protests of the coffee-producing nations and of their individual 
citizens against the activities of the Gillette committee have resulted in a 
request from Edward G, Miller, Assistant Secretary of State, that the 
committee's report be modified, Iii making this request, Miller pointed out 
that many of Gillette’s recommendations appear to be attacks upon the econom= 
ies and governments of the countries invoived, The report has been severely 
criticized by a special commission on coffee set up by the Inter-American 
Economic and Social Council of the 0,E,4., which avers that the committee'ts 
conclusions are in direct contradiction to the evidence presented by witnesses 
who testified before it. The commission asserted that the law of supply and 
demand had been the main factor in the price rise, Since 1945 the consumption 
of coffeehas constantly exceeded production, the deficit being met by surplus 
stocks in Brazil which are now exhausted, To support this statement, the 
commission offered the following table of annual production and consumption 
figures obtained by the Gillette committee: 


YEAR PRODUCTION (millions of sacks) CONSUMPTION 
1945 24.9 25.5 
1946 24.9 28.6 
1947 27.1 27.8 
1948 27.7 31.6 
1949 29.9 $3.5 
1950 28,25 no figure 


In answer, Senator Gillette denied that his report constituted "economic 
interference" in the internal affairs of the coffee--producing countries. He 
maintained that the report is intended solely to aid the United States and the 
coffce-exporting nations by providing information needed to combat price 


Manipulation and speculation, 


Indignation continued to run high in Brazil, where Senator Plinio Barreto 
observed that the U.S. reductions o.’ coffee imports might result in strained 


relations between the two nations, Brazilian coffee producers have protested 
against the Gillette recommendation that the United States sponsor increased 
coffee production in other countries, Such action, they feel, together with 
the reductions in coffee imports,is harmful to Brazilian producers who have 
benefitted from the price increase and have been able to raise their workers? 
wages as a result, Brazilian coffee exports for the period January to April, 
1950 are 25% lower than the same period in 1949, There is a possibility that 
Brazil may put a floor under coffee prices. 


The Brazilian trade picture continues to be characterized by increased 
commerce with Europe, on a bilateral basis, continued restrictions on U.S, 
imports, and sustained efforts to increase Brazilian exports to the dollar 


area, 


On June 14 the Brazilian government reported that it expected to con=- 
clude soon a £95 million sterling trade agreement with Great Britain, 
Negotiations have been delayed by difficulties over the importation of certain 
articles such as textiles, ceramics, and tools, and by England’s desire to 
buy rice for less than the support price now toing paid by the Brazilian 
government to encourage rice production, In the treaty discussions, the 
Brazilian Consultive Commission on Treaties composed of representatives from 
agriculture, industry, and commerce, was asked to offer cowmselfor the first 
time since its creation, It strongly opposed any textile imports and wished 
to cut drastically the quota for china and glassware, in order to protect 
domestic manufactures, 


Brazil and Germany have concluded a trade treaty whereby Brazil will 
export $75 million worth of goods to Western Germany, in return for $125 
million worth of imports from that country, Raw materials will make up 57% 
of Brazil’s deliveries, while finished goods, including machinery, will consti- 
tute 60% of the German exports, In addition, Brazil has provided for a lump 
sum to pay for the delivery of Germany industrial equipment, particularly 
that for use in nitrogen and fertilizer plants, refineries, and rolling mills. 
/, payments agreement concluded with the trade treaty provides for the setting 
up of an offset account in dollars, although goods may be invoiced in Deutsche 
Marks or cruzeiros, The two delegations also agreed to create a German- 
Brazilian mixed commission to study the possibilities for future expansion or 
modification of trade between them, 


Under the terms of a new agreement with Czechoslovakia, Brazil will 
receive $15 million worth of machinery, agricultural equipment, chemical and 
pharmaceutical products, automobiles, truck chassis, china and glassware. 
Brazil will export in return hides, cotton, cacao, wool, carnauba, and mica, 


The recently signed Brazil-/ustrian agreement calls for an exchange of 
$8 million worth of goods yearly by each country, The main Brazilian sales 
will consist of raw materials, amounting to over $5 million, the rest being 
made up by food stuffs and manufactures, Brazilian imports will include steel 
products, wood pulp, barbed wire, diesel motors, and locomotives. 


In 1949, when Brazil imposed rigid controls on imports from the United 
States, the Brazilian debt to U.S. exporters had reached ean all-time high of 
some $130 million, On June 12 of this year the debt was rapidly nearing 
liquidation, with the amount still outstanding being only $10 million, 
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Although monthly figures for 1950 show a narrowing of Brazil's favorable 
balance, for the first three months of the year Brazilian exports to the U.S, 
amounted to $140 million as against $75 million spent on U.S. imports, 

Coffee and cacao, because of their higher prices, have been the chief factors 
in the debt recession, this being especially evident in view of the fact that 
there has been a decline in the export of 11 other major export items. 


The five year SALTE plan for development in the fields of health, food, 
transportation, and power, just signed by President Dutra, carries authori- 
zation to expend 20 hillion cruzeiros ($1 billion) throughout the next four 
years, Of this amount, nearly 2.7 billion cruzeiros will be used for health, 
nearly 2,8 billion for food, over 11,3 billion for transport, and nearly 3.2 
billion for power, The project will be headed by Brazilian Engineer Mario de 
Bittencourt Sampaio, who as general administrator will be aided by six sub- 
directors each in charge of a section of the plan, Sampaio will coordinate 
the diverse projects already planned and underway, and will establish a 
priority order of execution, Another provision in the act decrees that the 
financial reserves set aside for the SALTE plan are to be used only for the 
projects included under it, 


Brazil has received recently several foreign loans to aid in the develop- 
ment of its transportation and power systems, and its light industry, The 
Export-Import Bank announced a loan of $10,843,000 to the Paulista Railway. 

Of this amount, $2 million will be spent for equipment, including 48 passenger 
cars, 5 large electric locomotives for freight trains, 12 diesel engines, and 
material for the electrification of the railway, The Export-Import Bank has 
also granted $2,070,000 to the Companhia Bahiana de Cimen*:o Portland for the 
installation of a 100,000 ton per year cement plant near Bahia, Construction 
costs are estimated at $4,580,000, and the loan will be used to help pay for 
U.S, equipment and services, estimated at $2,750,000, Allis-Chalmers 
Manufacturing Company will also aid in financing the project. The World Bank 
has lent $75 million to Brazilian Traction Light and Power Company, Ltd. to 
aid in the development of electric power and telephone equipment, 


Volta Redonda steel plant is expected to reach an output of 308,000 
metric tons of rolled steel in 1950, If prices continue at approximately the 
same level as last year, it is predicted that the sales value of the mill's 
products will rise above ] billion cruzeiros for the first time. 


The most recent estimates of Brazil's chief agricultural crops show that 
there will be an increase in the crop of natural gums in the Amazon Valley, 
with the 1950 estimate standing at 2,540,000 kilograms as compered with 
1,704,246 in 1949. The chief increase is in sorva gum, Brazil*s resin supply, 
however,is low, and since only limited shipments have been received from 
France, and Sweden will have none to export until 1951, paper mills and the 
paint and varnish industry are expected to be hard hit unless supplies can be 
imported from the United States, Latest estimates place the 1949-1950 
carnauba wax crop at 10% higher than earlier forecasts, 


Decreases are expected in the 1949-1950 crops of cotton, raw silk, and 
natural rubber, The fifth official estimate of the cotton crop for all of 
Brazil is 1,355,000 bales, as compared with the early seed distribution esti- 
mate of 1,800,000 bales, Both the quantity and the quality of the crop have 
suffered on account of excessive rains during the picking season, particularly 
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in April, The surplus available from southern Brazil may not exceed 450,000 
bales; while stocks available for export at the beginning of the season, on 
March 1, were nearly exhausted, ‘The raw silk output has dropped from 460 
tons in 1945-1946 to only 43 tons in 1949-1950, and the production of silk 
yarn has decreased from 500 tons to about 69 in the same period. The outlook 
for future silk production is poor because of the increasing use of rayon and ; 
nylon, Production of natural rubber, based upon purchase figures of the 
Rubber Credit Bank and shipments to domestic consuming markets for January, : 
February, and March, 1950, was 8,920,306 kilograms as compared with 9,030,791 
in the same months in 1949, Cumulative shipments in the first quarter of | 
1950 amounted to 7,44/,651 kilograms as compared with 4,909,791 registered in : 
the corresponding period of 1949. 


fImost all of Bahia’s 1949-1950 cacao crop has already been sold. Of 
the crop estimate of 2,500,000 bags, some 2,070,895 had been exploited by mid- 
April, with the United States, Great Britain, and Holland accounting for over 
half of the purchases, Japan took the smallest amount, but its purchases are 
expected to increase ravidly, as are also those of Germany, one of Brazil's 
vest customers before the war. 


Brazil has one of the world’s greatest reserves of hardwood in forests 
estimated to cover more than 58% of the national territory. However, of all 
existing raw materials, wood is explored by one of the least progressive 
industries, Three reasons are given for this: 1) the difficulty of 
penetrating the jungle, 2) the inadequacy of transportation, plus the long 
distances involved, and the lack of equipment and trained personnel and 3) 
the absence of pure stands of hardwoods, At a recent international con- 
ference in Brazil, however, the country’s increasing interest in its poten- 
tial lumber wealth was shown in discussions concerning the possibility of 
supplying wood to European markets, 


BOOK REVIGIS 


James W, Gantenbein, THE EVOLUTION OF OUR LATIN-AMERICAN POLICY, 
A DOCUMENTARY RECORD, New York, Columbia University Press. 1950. Pp. 979. 


James W, Gantenbein, a Foreign Service Officer, has compiled and edited this 
collection of some 300 official documents which trace the evolution of the 
Latin American policy of the United States from 1796 down to the Rio de 

Janeiro Defense Treaty of 1947. The continual change in this policy is 
evident, The Farewell Address of George Washington reveals what a posteriori 
seems to be a lack of imagination about the shape of things to come, It could 
indeed be used by small nations, including those of Latin America, as an 
orgument against the Good Neighbor policy, and it makes the Third Position 
seen more understandable: "(The) attachment of a small or weak, towards a 
great and powerful nation, dooms the former to be the satellite of the latter,” 
At the end of the period under survey, neutrality is dimissed as a 
“shibboleth,® The book is divided into six sections: 


I. General Principles 
II, The Monroe Doctrine 
III, Independence of Cuba 
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IV. The Panama Canal Concession 
V, Certain controversies with Mexico 
VI. Interventions in Nicaragua, Haiti and the Dominican Republic, 


Mr, Gantenbein states clearly that the book makes no claim to completeness. 
From the titles of the sections it is clear that the emphasis is on Mexico and 
the Caribbean area, It is perhaps regrettable that more space is not devoted 
to relations with the big countries of South America, notably Argentina and 
Brazil. Despite this, Mr. Gantenbein’s anthology is an important reference 
work for students of inter-American relations, 


Laura Gilpin, THE RIO GRANDE, RIVER OF DESTINY, New York, Duell, Sloan 
and Pearce, 1949. Pp. 244. 


Laura Gilpin has achieved fame as the “writer of travel books which are 
essentially a collection of magnificent photographs with as much verbal 
description as is necessary to explain the visual image, The locale of her 
books is primarily Indian, with Hispanic and Anglo-American overtones, Her 
previous books, THE PUEBLOS and TEMPLES IN YUCATAN, are almost entirely 
Indian in content. Her latest book, THE RIO GRANDE, presents all three 
cultures in varying mixtures. It offers over 200 photographs, each one a 
work of art with some geographical or social content. In order to assemble 
these photographs, Laura Gilpin travelled the full 1,800-mile length of the 
Rio Grande three times, While the book makes no pretensions to scholarship, 
it will be perused with peasure and profit by all interested in the border 
country between Mexico and the United States, 


George Wythe. INDUSTRY IN LATIN AMERICA, New York, Columbia University 
Press, Second edition, 1949. Pp. 387. 


This book, now in its second edition, is evidently in real demand; the first 
edition appeared in two printings, the first in 1945, the second in 1946, 
This success may be due in part to the wide and practical interest of the 
subject, Another factor not to be overlooked in the respect enjoyed by the 
author, who is Director of the American Republics Division of the U.S, Depart- 
ment of Commerce, No one is better located than he to follow the total 
development of Latin American industry. This book is essentially a method- 
ical presentation of significant facts, Part I (Background and Problems) 
deals with general issues, while Part II (The Twenty Republics) takes up 
country by country the problems of each of the Latin American republics. 
This is a book which should be in every reference library on Latin America, 


E, Lucas Bridges, UTTERMOST PART OF THE EARTH, New York, Dutton. 1950. 
Pp, 558. 


This is a fascinating and important book about Tierra del Fuego, Readers of 
Charles Darwin’s magnificent VOYAGE OF THE BEAGLE cannot fail to remember the 
dismal Fuegians described there, However, Darwin was only a passer-by. E, 
Lucas Bridges knew the island as probably no other white man did, He was 
born there in 1874, his father being an Anglican missionary, For those who 
question the beneficent effects of the presence of Protestant missionaries in 
Latin America, this book is a convincing answer, At a time when the Chilean 
and Argentine governments were paying no attention to their southermost 
possessions, and had not even established a boundary-line between their | 
claims, Bridges? father was devoting his life to the care of the Fuegians, 
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ministering to their spiritual needs at the same time as he brought in flocks 
of sheep and herds of pigs, and in many other ways sought to improve the 
pysical welfare of these isolated Indians, E, Lucas Bridges had a strangely 
dual childhood, He grew up among Yahgan children and came to know their 
culture from the inside, At the same time, his father gave him the best 
education a serious and cultured English family could provide in those cir- 
cumstances, Thus Bridges, who died in 1949, soon after completing this book, 
combined the courage and the hardiness of the pioneer with the education of an 
English gentleman, There were two Indian tribes on Tierra del Fuego, the 
Yahgan and the Ona, Measles virtually wiped out both tribes about twenty 
years ago, so that the testimony of Bridges, who was the only white man to 
have intimate acquaintance of both, is of great historical value. He was a 
remarkable man, and he attracted the admiring attention of another English 
explorer, A,F. Tschiffely, who, it will be remembered, caught the popular 
imagination by his ride on horseback from Buenos Aires to Washington, 
Tschiffely sought out Bridges, who had retired to an apartment in Buenos Aires 
after spending his best years in Tierra del Fuego, and persuaded him to write 
this book, which combines scholarship with edventure and the accuracy of 
science with the charm of literature, It has 97 suggestive photographs and 5 
excellent maps, This is one of the most important original documents about 
South America to appear in English in recent years. 


J.H, Schlarman, MEXICO, A LAND OF VOLCANOES, FROM CORTES TO ALEMAN, 
Milwaukee, Bruce, 1950. Pp. 640. 


This is perhaps the most readable and yet serious book about Mexico to appear 
Since Simpson's MANY MEXICOS, While it is a bulky work, the division of the 
chapters into sections about a page long makes for easy reading. There are 
numerous illustrations and some valuable maps. The earlier chapters are of 
interest because Schlarman attempts to place Mexican history against its 
European background, while the last chapters contain 2 detailed account of the 
history of the Mexican revolution, It is impossible to read this book with- 
out pleasure and without learning something, 


Schlarman is a semi-popular writer, and this makes for both readability and a 
certain lack of scholarliness. There are errors in spelling (Arranda) and in 
dates (the defeat of the Armada is given as 1583 instead of 1588). The lan- 
guage is occasionally lacking in scholarly serenity, as may be exemplified by 
the chapter headings “Fiendishness of Plutarco Elias Calles" and “The Impious 


Buffoon of Tabasco,"" Perhaps this language is justified. 


The non-sectarian scholar would criticize something which Schlarman would 
regard as quite justifiable: he writes from a strictly Catholic viewpoint. 
He is clearly much influenced by writers such as Salvador de Madariaga 
(wrongly referred to as Fr. de Madariaga), whose RISE and FALL OF THE SPANISH 
AMERICAN EMPIRE are frequently quoted, as well as by José Vasconcelos and 
other Mexican Catholic writers. Yet even Vasconcelos speaks with respect of 
certain aspects of the Protestant traditio:, whereas Schlarman never displays 
a moment of generosity, Madariaga and ever. more Schlarman attempt to rebut 
the Black Legend by tarring and feathering the Protestant tradition, To this 
it may be replied that by and large the Protestant faith has given rise to 
nations of orderly, peaceful and democratic behaviour, whereas the Hispanic 
world, dominated by the Roman Catholic faith, has not displayed these quali- 
ties, Anglo-American protestant historians are striving rether disinterest 
edly to explain and understand the Catholic tradition of the Hispanic world. 


: 


It is a pity that a similar magnanimity is not displayed by most Catholic 
historians in Spain and Latin America, Despite this, Schlarman's book is 


recommended reading. 


Frank Tannenbaum, MEXICO, THE STRUGGLE FOR PEACE AND BREAD, New York, 
Knopf, 1950. Pp 304. 


Professor Frank Tannenbaum of Columbia University is one of this country’s 
best-known historians of Latin America, His book PEACE BY REVOLUTION (1933) 
is an essential item in any bibliography on modern Mexico. Incidentally, 
perhaps the most conspicuous lacuna in this new book on Mexico is the absence 
of a bibliography, although there is a handsome map, 


Tannenbaum is a liberal who does not nourish an excessive admiration for the 
Hispanic tradition, and who views Mexican history as a long struggle for the 
well--beinz of the conmon man, This is the theme of MEXICO, THE STRUGGLE FOR 
PEACE AND BREAD, which is a general account of Mexico and its civilization, 
The basis for later arguments is laid in chapters on the geography, the people 
and the history of Mexico, Perhaps the key chapters are the three describing 
"The Conditions of Economic Progress," 


While Tennenbaum describes without disguise the electoral corruption prevalent 
in modern Mexico, his attitude toward the Mexican revolution is sympathetic, 
Since he views it as a step forward in the struggle for peace and bread, This 
attitude is in sharp contrast with that of Schlarman, for whom the Revolution 
represents the partial destruction of some cherished ideals, 


William Beebe, EDGE OF THE JUNGLE. New York. Duell, Sloan and Pearce. 
1950, Pp, 241. 


This is the third and revised edition of a book which first appeared in 1921, 
It describes the South American jungle as exemplified by the area around 
Kartabo, in the southern part of British Guiana, where the Tropical Research 
Station of the New York Zoological Society is located, Mr. Beebe is Director 
of the Department of Tropical Research of the Society, and he is a distin- 
guished scientist. Yet in books such as this and HIGH JUNGLE, which describes 
a similar area in Venezuela, the scientist seems to be using the flora and 
fauna he observes as a stimulus for creative writing. Word-artistry such as 


his is seldom practised to-day, 


